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CHARTERED ACCOLUMNTARNIS

Tel,: +91 (265) 2357 339
WL novaishnav.com

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF 20 MCC PRIVATE LIMITED

Report on the Ind AS Financial Statements
Opinion

We have audited the financial staternents of 20 MCC Private Limited {“the Company”), which comprise
the balance sheet as at 31st March 2020, the statement of Profit and Loss (including other
comprehensive income), the Statement Of Changes In Equity and the Statement Of Cash Flaws far
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the Financial
Statements)

In aur opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner 5o required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies {Indian Accounting Standards) Rules,
2015, as amended, {"Ind AS"} and other accounting principles generally accepted in India, of the state
af affairs of the Company as at March 31, 2020, the profit and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, Our respansibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfiled our ather ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion,

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of cur audit of the financial statements as a whole, and in forming our opinicon thereon, and
we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters is not applicable to the Company as it
is an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other information. The
other information included in the Management Discussion and Analysis, Board's Report including
Annexures to Board's Report, Business Responsibility Report but does net include the financial
statements and our auditor's report therean,

Qur opinion on the financial statements does not cover the other information and we do not express—= -
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any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
informaticn and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or cur knowledge obtained during the course of our audit or
otherwise appears to be materially rmisstated.

If, based on the work we have performed, we conclude that there is a material misstaternent of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adegquate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial contrals,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concem, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
1o cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also respensible for overseeing the company's financial reponting
IOCEss.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the finandial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasanable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the ecenomic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We alsc:

s Identify and assess the risks of material misstatement of the financial statements, whether due
te fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinien. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
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error, as fraud may invelve collusion, forgery, intentional omissions, misrepresentations, or the
averride of internal control.

=  Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based an the audit evidence obtained, whether a matenal uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
gaing concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company lo cease to continue as 3 going concem.

+  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a mannear that achieves fair presentation,

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (it planning the scope of our audit work and in evaluating the results of our work; and {ii) to
gvaluate the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant  ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safequards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”), issusd by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure A, a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2 As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

by In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books,
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The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement Of Changes In Equity and Statement Of Cash Flow dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 315t
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2020 from being appointed as a director in terms of
cection 164 (2) of the Act,

With respect to adequacy of internal financial controls over financial reporting of the
company and operative effectiveness of such controls, as the company is a private
limited company with turnowver less than rupees fifty crores as per latest audited
financial statements and also has aggregate borrowings from banks and financial
institutions or any body corporate of less than rupees twenty five crores at any point
of time during the financial year corporate, we are not required to separately report
on the same as per MCA notification G.5,R 464(E) dated June 5, 2015 as amended on
Jurne 13, 2017.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
tous:

i, The Company does not have any pending litigations having an impact on its
financial position in its Ind A5 financial statements.

i. The Company does not have any long term contracts including derivative
contracts, hence provision, as required under the applicable law or accounting
standard, for material foresesable losses has not been made.

iil. The company is not required to transfer any amount to Investors Education
Funds , as required by the provisions of sub section (2} of Section 125 of the
Companies Act, 2013 and there iz no delay on this account.

For M. C. Vaishnav & Co.
Chartered Accountants
FRM - 112712W 3 Et

CA. Jayesh Mehta

Partner

M. No. 037267

Place - Vadodara

Date — May 5, 2020

UDIN: 20037267TAAAABX13T3
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ANNEXURE - A
TO INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirements” section of
our Independent Auditor's Report, of even date, to the members of 20 MCC Private Limited on Ind
AS Financial Statements for the year ended 31% March 2020)

Statement as referred to in Para 3 of the Auditor’'s Report of even date of 20 MCC
Private Limited for the year ended on March 31, 2020.

1

The Company has maintained proper records showing full, including gquantitative details

and situation of fixed assets.

The inventory has been physically verified by the management during the year. The

discrepancies naticed on physical verification of inventory as compared to book records

ware not material.

According to information and explanations given to us in respect of loans, secured or

unsecured, granted to companies, firms or other parties covered in the Register maintained

under section 189 of the Companies Act, 2013 ;

(a) The terms and conditions of the grant of such loans are, in cur opinion, prima facie, not
prejudicial to the Company's interest.

(b} The schedule of repayment of principal has not been stipulated but interest payment
was found regular as stipulated.

{c) There is no overdue amount remaining outstanding as at the year-end.

In our opinion and according to the information and explanations given to us, the

Company has complied with the provisions of Sections 185 and 186 of the Actin respect of

grant of loans, making investments and providing guarantees and securities, as applicable.

According to information and explanation given to us. The company has not accepted any

depasit as defined under Section 73 ta 76 of the Companies Act, 2013 and the rules framed

thereunder.

According to the information and explanation given to us, the company is not required to

maintain cost records in accordance with the provision of subsection (1) of section 148 of

the Companies Act, 2013 read with Companies (Cost Records and Audit) Rules, 2014 and
amendment therein from time to time.

According to information and explanations given to us, in respect of the statutory dues:

a. The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues including Provident Fund, Investor Education and Protection Fund,
Employees' State Insurance, Income-tax, Goods & Services Tax, Wealth Tax, Custom
Duty, cess and any other statutory dues as applicable to and there are no arrears
outstanding as at the year-end for a period of more than six months from the date they

became payable.
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b. There are no disputed dues in respect of Income-tax / Sales-tax / Wealth tax / Service
tax / Custom duty / Excise duty / Goods & Services Tax / cess pending before any
Farum.

There were no outstanding loans, borrowings from a finandial institution, banks,

government and also no outstanding dues to debenture holders at any time during the

Year.

In our opinion and according to information and explanations given to us, we report that

the company has not availed any term loan.

To the best of our knowledge and belief and according to the information and

explanations given to us, no fraud on or by the Company has been noticed or reported

during the course of our audit.

As the company is not a public limited company, provisions of section 197 read with

schedule V to the companies Act, 2013 are not applicable to it,

The Company is not a Nidhi Company and hence reparting under clause {xii) of the CARO

2016 is not applicable,

In our opinion and according to the information and explanation given to us the company

is in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable,

for all transactions with the related parties.

During the year the Company has not made any preferential allotment or private placement

of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of

CARQ 2016 is not applicable to the Company.

According to information and explanation given to us, during the year the Company has

not entered into any non-cash transactions with its directors or directors of its holding,

subsidiaries or associate Company or persans connected with them and hence provisions
of section 192 of the Companies Act, 2013 are not applicable,

The Company is not required to be registered under section 45-1A of the Reserve Bank of

India Act, 1534,

For M. C. Vaishnav & Co.
Chartered Accountants
FRM - 112712W

CA. Jayesh Mehta

Partner

M. No. 037267

Place - Vadodara

Date - May 5, 2020

UDIN: 2003726TAAAABX1373



20 MCE Private Limited
it vty kovn 05 Bruno Indusénigd Procucts Private Cimired)
Ralance Sheet as at March 31, 2020

Fguros in Rupess
ankakais Mot As at Mareh 31, As A Apil 1,
2020 20109 2018
| Bssets
1 Mon-current Assels
{a) Froperty, Plant & bripioaen 5.03 B,20476 345631 =
] Capital Wiark in Frogress .04 1,50,54,451 640475
{1 Financial Assels
{il Irvestminnds L% B, 76,000 781,000 £.13,02,138
e Deforred Tax Assa FmeATe
[#) Dther Man-Curens Asscls 5.6 202 705 3,29.820 3,29.420 |
Tatal Mon-Current Assats #.61,55,204 1,006,446, 866 £.16,31,958
2 Current Assats
2] Irecnldrics .00 104, 45,540 F1LBE00
[b} Firancial Assets
ti}. Trade Reomatics 508 11423173 34,0875
difk. Cash and Cash Fouivalents 5.09 567,975 445413 6,596,272
[iii}. Loare 5.10 - YO0
st Oither Firaneial fsscts LR 44,13, 554 45 B3 554 11,05 400
(e} b Currant Assris L 265,752 B 16,832 1B
Total Current Assals) 3.01.05,583 164, TR, T34 18,411,892
TOTAL ASSETS 5,63, 68, 187 2,71,25 800 534,43 849
1] EQUITY AMD LIARILITIES
1 Coyuity
{a} Equily Shane Capatal 5.3 25,005,480 2505440 £5,05.480
(k] Other Equity 5.14 (141, 10.527] 91,33.793 4,15, 56,2083
(1,16,05,047) 1,16.39,273 4,41,01,763
z Liabilitics
Nan-Current Liabilities
L Dedfered Tax Liakulitins {Met) 515 408,781 B4,02.257
i1 Geanutiy Berelits Payabile - Long Ten 250,034
Total Han-Current Liab#lities 290,034 4,08, 781 24,02 251
Current Liabilities
{ih Finanosl Lestahinies,
(i1 Trade Pagabilies 516 6,57,56,563 1,46, 5 454 497026
[#3 tetal aulslanding duns of micro
anferprises and small enbenprises
(B3 total aulslanding dues of creditons
ather U aucrn entetprises and
small enionpeises.
{ii]. Other Flnancial Liakilities i I &57,387 136483 -
) Other Curren Linhilities 518 306215 AE,57D 15,400
lc b Prowsion 519 5,54.035 - 23,000
(] Coereni Tax Lahilities Bel) 520 ~ ¥ 404470
Tedal Current Liabilities 6,75,74,200 1,50,77.547 9,349,836
Taotal Liabilities 6,7H,64,234 1.54,86.328 9342087
TOTAL EQUITY AND LIABILITIES 5.62,59,187 2,71,25,600 5.34,43,849

Significant Accounting Podicies

Notes referred 1o above form an integral part of the financial

A5 per our audit report of sven dale attached

For MW € Waishnav & Co,

Far and on behalf of the board of

T

Chartered Accounbants e 20 MEC Private Limited
FRN - 1127120 Aash
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Al Mehia \=#\Azcountanis| O & Parikh
Fariner N R ) Diroctor
M, Mo, - 37267 N e DIN 00041584
Place - Vadodara ot e Place - Vadodara
Date - May 5, 2020 Date - May 5, 2020
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20 MCE Private Limited

{Farmsnly krown a5 S Indestrial Prodiecls Frivate Limited]
Siatemsent of Profit and koss for the year ended March 31, 2020

Flgures in Rupees

PR, Mote For the year ended March 11,
Ho. 2020 2
1 Resemus
I Rewonuin from Cperations 5.21 2423571F 08,37, 763
. Cabesr Enmme 522 288,048 45,0093
W1, Total Incame (111} 24523810 89,82,817
2 V. Expenais
Cost il Malcrial Congumad 5.23 13718117 5557208
Chang)es in irnserionies 5.24 483,458 (15,718,784
Emplorges bonefit axpenses 5.25 1ELATATE 4, 77630
Finario cosls 516 5,743 118
Caprprec inlen TAT5S 17,991
Ol CpIenses 5.27 1,79,78.959 58,42,080
Total Eupenses (V) 4,93,81,085 1.03, 76,253
3 Y. Prodilf{Loss) Befpre Exceplional ams and Tac (-8 {2.48.57,275) {13,93.376)
4 Wi, Exceptional e
| Wil PralifiLossh Before Tau (-Y11 {2A8.57.275) (13,553,375
W Wil lar Expanss
Curroerd Tax
Dlerrid Tax [Assetybability G, 14, 45T (3 A5777)
. Profity/[Loss) for the Period (V1Y {1,04,42 TAEY (10,57, 5940
1 Other Compoehansive ndame +
A {i} Iems that will not be reclassified to Profit or Loss - =
I:I..\i- :':Jualin:m Gain J Losses On Insestments On Equily (61,05,000) (3,90,62,504)
s
i} Income Tax related items that will not be reclassified 13,03.468 76,5764
1o profit aF ks
B, 1) e that will be redassified b Profit or Lass - -
ifl inceme Tax rolabed ilems that will be redassified b profit " .
o lf1ss
Tatal Other Comprebensive Income |48,01.532) 12,714,044, B91]
%1, Total Comprebensive Income for the Periad {IX+-X] {23244, 320) (3,24,62 451}
Earmings per Bguity Share of FY of B3, 10 Each
Easit [F361) £1.22%
Dikited [73.67) .22
- =.

Significant Accounting Poliches
Hotns reforred to abowe form anintegral part of the financial statements,

B per pur audit report of oven date attached

Far M C Vaishnas & Cou
Chartered Accounianis —
FRM - T12T12W il

CA. Ja Bichita | ‘_':I-" SRR E .-_||:'__-;
Partnes Wad 3 Er
M. Mo, - 37267 Y el
Flace - Vadodara S

Dale - May 5, 2020

For amd on behalf of the boand of
20 MCE Private Limited

L

Ddrectar

0

h S.Parlich

DN 00041584
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Date - May 5, 2020

| ]
" Hajesh €. Parikh
Director
DEIN BB 1610
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20 MCC Private Limitad
rFaremerly krower ot Brung ngdusinial Produchs Proobe Leticedy

Cash Flow Statement for the year ended March 31, 2020 Figuras in Rupees
For the Year ended | For the Year ended
o sl on March 31, 2020 | on March 31, 2019
L] Cash Flow From Operating Activities:-
peat Profit bofore Tax 12A8.57.275) (13933746}
.n.d]urlbd for
Depreciatssn Expensts 74,755 T7.9491
Liabilities/rovision Written Back -
Finance Cosis Dehbited To Prodit & Loss Account 5,743
Loss on sake of shares - -
Remission of Cradit Ealances
Bamission of Dabit Balances
Intarast Income -
Allowance for eapected cradit boss -
Operating Profit before working capital chandges [2,47,76,777] (13,75,386)
Changes in Working Capital:-
Increase/Discrense in Imentones (3267 TED (1,67 750
Icredsa f Decrease in Cument financeal and other assets {101,99.792) (FTA9 950,
ficreace ¢ Decraase 1y Carrel farairecial ard other Liabilities S Provisions 027 B GRE 14542120
[ Cash Generated from Operation 1,45,42,340 (17,50,965)
[ Direct Taxes P i - faf, 04,4110
et Cash Hﬂiﬁmﬂﬂﬂmkmﬂ% 1,4542, 340 121,55,376)
{E) Cash Flaw From Investing Activities:-
Iwrestmants. Sold 34 58 554
Achvances Towards Capital Goods
furchase of Foeed Assets 11.44,14.056) (1554037
Met Cash Flow from hmvesing Activitias(B) (1.44,14,036) 19,0457
[ ChCash Flow From Fingncing Activities[ C}
Feance Cost |5, 743
: Het Cash Flow from Financing Activities(C] (5.743) 2
Met Cash B Cash Equivalents(A-§-C) 1.22.561 [2.50.855)
Casls and cash egquealents - opening balance 445413 6,596,272
Lash and cash equivalenls - ckesing halaros 5,867,974 4,45 412
Males:
1 Lashand Cashi Equivalants comprie of:
Cash On Hand
Babaics with scheduled Barks
Cuirresi ACcounts AT ] AA5413
567,975 445413

&g per our oudit report of even date attached

For N C Vaishnav & Co.

Chartered Accountanis 3T

FRM - 112712W ﬁ?:"a i ,r,.‘.i’
O Charterad Yy

CA. Jayesh Mohta = \Aocountants )Gy

Partner & £

M. Mo, = 37267 -;'j_-';qlr - '_.'“:_,.-

Tt

Flace - Vadodara
Date - May 5, 2020

For and on behalf of the boasd wl

20 MCC Private Ijmi1.|.—cl

%5 Parkkh

Director

DI D01 584
Place - Vadodara
Date - May 5, 2020

—

2
T A e o 8
ar
---"I‘-F %
Rajash . Parikh
Director
DEM DR 1610




20 MCC Private Limited
Financial Year — 2019-20
Notes to financial statements for the yea r ended March 31, 2020

5.01 Corporate Information

30 MCC Private Limited” formery krown as “Bruno Industrial Products Private Limited” was
incorporated on Sth day of August, Nineteen Ninety Two under the Companies Act, 1956 and that
the company i Private Limited,

Carmpany is mainly engaged in the husiness of manufacturing fertilizers, constrection chemicals anid
mirwerals.

The reporting currency ks Indian Rupees (INR) and amaounts are rounded off to the nearest dacimals
thereot.

5.02 Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial
statements are lsted below, Such accounting policies have been applied consistently to all the
periods presented in these financial statements unless otherwise indicated.

Statement of Compliance

The financial statements hawve been prepared in accordance with the Indian Accounting
crandards (referred to as “Ind ASY) prescribed  under section 133 of the Companies Ach
2013 read with Companies {Indian Accounting Standards) Bules, as amended from time to time.

Basis of Preparation

the financial statements have been prepared under the historical cost convention with the
exception af certain assets and liakilities that are required to he carried at fair values under Ind AS

Fair walue is the price that would be received on sell of an asset o paid to transfer a liability m an
prderhy transaction between market participants at the measurement date.

Use of Estimates and critical accounting judgements

In preparation of the financial statements, the Company makes judgements, estimates and
assumptions about the carrying values of assets and liabilities that are not readily apparent from
other sources. The estimates and the associated assumptions are based an historical experience and
ather factars that are considered to be relevant Actual results may differ from these estimates.

The edtimates and the underlying assumptions are réviewed on an pngaing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and future
periods affected

Significant judgements and estimates relating 1o the carmying values of assets and liabilities inchude
useful lives of property, plant and equipment and intangible assets, impalrment of property, plant
and equipment, intangible assets and investments, provision for ermployee bencfits and other
provisions, provision for expected eeiselit Bosses in respect of receivables, recoverability of deferred
tax assels, cormmitrrents and contingencies
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Difference hetween the actual result and estimates are recognized in profit and loss in the pericd in
which the rasults are known § materialized

5. Property, Plant & Equipment

An item of property, plant and eguipment is recognised as an asset if it is probable that the future
peonomic benafits associated with the item will flaw to the Company and its cost can be measured
reliably. This recogniton princple s applied to the costs incurred initially to acquire an item of
property, plant and equipment and also to costs incurredd subsequently to add to, replace part of, o
seryice it. All ather repair and maintenance costs, including regular servicing, are recognised in the
statement of profit and loss as nourred, When a replacement ocours, the carrying value of the
replaced part is de-recognised. Where an item of property, plant and equipment comprises major
components having different usehul lives, these compenents are accounted for as separate iLems.

Property, plant and eguipment are stated at cost, less accumulated depreciation and impairment
Cost includes all direct costs and expenditures incurred to bring the asset to its working condition
and location for its intended use, Trial run expenses [net of reverwie) are capitalised. Borrowing
costs incurred during the period of construction is capitalised as part of cost of the qualifying
assels,

The gain or less adsing on dispusal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the statement of profit and loss,

Depraciation or amoisation is provided to wrile off, on a straight-line bases, the Cost of property,
plant and eguipment. These charges are commenced from the dates the assets are available for
thaeir intended use and are spread over their estimated useful economic lives. The estimated useful
lves of assets and redidual values are reviewed regularly and, when necessary, revised, Mo further
charge is provided in respect of assets that are fully written down but are still in use

Useful lives of property, plant and eguipment has been taken as described by schedule Il to the
Companigs Act 2003 and they are as listed below:

Class of Asset R | : t
Plant & Machineries 25 Yehrg -

| Ebectrical Installaticns 10 Years

| Laboratory Equipment 10 ¥ears

6. Impairment of Assets

At each balance sheet date the Company reviews the carmying values of its property, plant and
equipment o determine whether there & any indication that the carrying value of those assets may
not be recoverable through continuing use. If any such indication exists, the recovesable amount of
the assat is reviesed in onder to determine the extent of impairment loss (if anyl. Where the asset
does not generate cash flows that are independent from other assets, the Company estimates the
recoverable amount of the cash generating unit to which the asset belangs,

Recoverable amourt is the tigher of fair value less costs te sell and value in use, In assessing value
in use, the estimated fulure cash flows are discounted o their present vialue wusing a pre-ta
discount rate that reflects current market assessments of the time value of money and the risks
5|.||U|:i-ri|-' s the assed fear wihach the Eslirn,ﬁ'lﬁ of fature cash HI;,:IM hawe not been -E'ld__lu‘r-l.'l‘d fn
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impairment loss is recognised in the statement of profit and loss as and when the carmying value of
an asset eaceeds its recoverable amount.

wWhere an impairment loss subsequently reverses, the carmying value of the assat (v cash generating
wnith s increased to the revised estimate of its recoverable amount so that the increased carrying
valse dows not excesd the carrying vabue that would have been determined had no impairment [oss
been recognised for the asset (or cash generating unit) in prior years. A reversal of an impairment
lass is recognised in the statement of profit end loss immediately.

Financial Instruments

Financial assets and financial liabilities are recognised when the Company bacomes 3 party o the
contractual provisions of the instrument. Financial assets and labilities are initially measured at fair
value, Transaction costs that are directly attributable to the acquisition of Esue of financial assets
2ol financial liabilities (ather than financial assets and financial liabilities at fair value through profit
and loesh are added to or deducted from the fair valse measured on initial recognition of financal
asset or financial hasbility, The transaction costs directly attributable to the acguisition of financial
assets and financial liabilities at fair value through profit and loss are immediately recognised in the
statement of profit and koss

i,  Investment and other financial assets:

& Cash & Bank Balances
This includes cash in hand, deposits held a1 call with banks and other short-term deposits
which are readily corvertible inta krown amounts of cash, are subject to an insiggnificant
fisk of change in value and have maturities of less than one year fram the date of such
deposits, These halances with banks are unrestricted for withdrawal and usage.

»  Financial Assets at amortized cost
Financial assets are subsequently measured at amortised cost if these finangial assets are
held within a business model whose objective is 10 hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding,

« Financial assets at fair value through other comprehensive income
Finanrial assets are measured at fair value through other comprehensive incoane if these
financial assets are held within business model whose objective is to hold these assets in
urder 1o collect contractual cash flows or to sell these financial assets ardd the contractual
werms ol the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount cutstanding.

The Company in respect of equity investments (other than in subsidiaries, associates and
joint ventures) which are not held for trading has made an irrevocable election 1o present
in other comprehenswe income subsequent changes n the Fair walue of such egquity
pvestiments Such an election 1 made by the Company on an instruement by msirument
hasis at the time of initial recognition of such equity Investments

Company does not have any investments i Ass0ciates,
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il

Financial assets at fair value through profit or loss
Financial asset, not measured at amartised cost or at fair value through other
comprebensive income s measwered at fair value through the statement of profit and loss.

Impairment of financial asset
Loss allowance for expected credit losses s recognized for financial assets measured at
amaortized cost and fair value through other comprehensive income.

The Company recognizes life time expected credit bosses for all trade receivables that do
mot constinute a financing transaction.

For financial assets whose credit risk has not significantly increased since initial recogntion,
loss allowance equal to twelve months expected credit losses is recognized, Loss allowance
equal to the lifetime expected credit losses is recognized if the credit risk an the financial
instruments has significantly increased since initial recognition,

De-recognition of financial assets

The Company de-recognizes a finandal asset only when the contractual rights to the cash
Flowss fromm the asset axpire, or it transfers the financial asset and substantially all risks and
rewards of ownership of the asset to another entity.

If the Company neither transfers nor retaing substantially all the risks and rewards of
cwnership and continues to control the transferred asset, the Company recognises (15
retained interast in the assets and an associated liability for amounts it may have o pay.

Financial Liabilities and equity instruments:

Financial liabilities and equity instruments issued by the Company are classified according
to the substance of the contractual arangements entered into and the definitions of a
financial hability and an equity instrumant,

Equity Instruments

A euity instrument is any contract that evidences a residual interest in the assets of
the Company after deducting all of its liabilities. Equity instruments are recorded at the
proceeds recenasd, nel of direct issue costs,

= Financial Liabilities

Trade ard other payables are initially measured at fair vatue, net of transaction custs,
and are subsequently measured o1 amortised cost, using thie effective interest rate
method whers the time value of money is significant

Interest bearing bank loans, overdrafts and issued debt are indtially measured at fasr
value and are subsequently measured at amortised cost using the effectsve interest rate
method, Any difference between the praceeds {net of transaction costs) and the
setthement or redemption of borrowings is recognised over the term of the borrowings
in the statement of profit and loss
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= De-recoagnition of financial liabilities
The Company de-recognises financial labilites wher, and only when, the Company's
obligations are discharged, cancelled or they expire,

fii.  Offsetting Financial Instruments;

Fimancial Assets & Liabilities are offset and the net amount is reported in the balance sheet
whiere there is a legally enforceable nght to offset the recogrized amounts and there s an
intenition i settle on a net basis or realize the asset and sattle the liability simuftanecusly.

Convention

Financial Statements have been prepared in accordance with applicable Accounting Standards m
Irvdia escept where othenwise stated. A summany of important accounting policies, which have been
applied consistently, i set out below.

Inventorics

Raw materials, work-in-progress, finished goods, packing materials, stores & spares, consumables
ang steck i frade @re stated at the lower of cost and net realisable value. Costs comprise direct
materials and, where applicable, overheads that have been incurred in bringing the inventonies to
their present tocation and conditior. Met realisable valug is the price at which the imventories can be
realised i the roemal course of basiness after allowing for the cost of marketing, selling and
distribution. Cost is determined according to weighted average methad

Thit costs of irventories of items purchased that are not ordinanly interchangeabde and can be
identified specifically with outward supplies are assigred by using specific identification of their
indiwicdual costs,

Impairment provision 5 recogmzed temosase, foe obsolete and slow-moving items based on
hastorical expenence of utilizaticn,

Prior Period Errors

Certain matenal prior perod erroes relating to fair valuation of investments in equity shares of an
unlisted company (Enez Industries Pvt. Ltd) and in calculation errors in deferred assets [ liabilitios
and in recognition of deferred tax asset an carned forward [osses under the Income Tax Act ware
rectified with retrospective restaterment of balance sheets as on April 1, 20018 and March 317, 2013,
Statement OF Profit & Loss and Comprehensive Income for the year ended March 31, 2013,
Statement OF Changes In Equity for the year ended March 31, 2019 and Cash flows Statement for
the year ended March 31, 2019, impact on respective line items in the financial statements affected
by such rectification as compared to the previously audited financials for the respectiva years have
been tabulated below

Particulars | 01.04.2018 31.03.2019

Irvastments | Increased By T | Increase By ¥
| 4,48,43.584 57,871,000
Betained Earnings (Met Of Deferred Tax Impact:l Increase By ¥
250422

R = =

_Profit / (Loss) Fn-r 1hE Year e : Profit
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Particulars 01.04.2018 [ 31.03.2019

increased by ¥
o . o S b
Other Comprehensme Income (Met OF Deferred T Increase By 2 Imvcrease By 1
- 36405671 S0,00,780
Deferred Tax Labilites Increased By %[ Increase By %
s = | B1,87481 1,72,092

11. Employee Benefits

Employees Benefits are provided in the books as per Ind AS =19 on “Employee Benefits” in the
following manner

{a)  Post-Employment Benefit Plans
Defined Contribution Plan

Defined contribution plans are employee state insurance scheme and Government administered
pension funed scheme for all applicable employees and superannuation scheme for eligible
employees. The Company does nat carry any other obligation apart from the monthly centribution.

The Company recognizes cantribution payable to a defined contribution plan as an expense in the
Statement of Profit and Loss when the employees render services to the Cornpany during the
reporting period. If the contributions payable for services received from employees before the
reporting date exceeds the contributions already paid, the deficit payable is recognized as a liabality
after deducting the contribution already paid IF the contribution already paid exceeds the
contribution due for services received before the reporting date, the excess is recognized as an
asset to the extent that the prepayment will lead to, for example, a reduction in future payments or
a cash refund,

Defined Benefit Plans

The company provides for gratuity, a defined benefit plan covering eligible employees n
accordance with the Payment of Gratuity Act, 1972, through an approved Gratuity Fund, The
Gratuity Furd 15 separately administered through a Trust/Scheme. Contributions in respect of
gratuity are made to the approved Gratuity Fund.

All expenses represented by current service cost, past senice cost, if any, and net interest on the
defined  benefit liability ¢ (asset) are recognized ino the Statement of Profit and  Loss
Remeasurements of the net defined benefit lizbility / (asset) comprising actuarial gains and losses
ane the return on the plan assets (excluding amounts included in net interest un the net defined
benefit liatulity/asset), are recognized in Other Comprehensive Income, Such remeasuraments ars
ot reclassified to the Statement of Profit and Loss in the subsequent periods.

The Company presents the above liability/asset) &5 current and non-current in the Balance Sheat as
per actuarial valuation by the independent actuary; however, the entire liability towards gratuity is
cansidered as current as the Company will contribute this amaunt to the gratuity furd within the
mext twelee manths.

(b)  Short Term Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for
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12.

13,

senaces rendered by employees i recognized duning the period when the emploves renders the
senvices, Bhort term employee benefits inchudes salary and wages, bonus, incentive and ex-gratia
and alse includes acorued leave benefits, which are axpected to be availed or en-cashed within 12
micaiths from the end of the vear,

Provisions and Contingent Liabilitles

Provisions are recognised in the balance sheet when the Company has a present obligation (legal or
constructiviel as. a result of a past event, which is expected to result inoan outhlow of resources
embodying economic benefits which can be reliably estimated, Each provision is based on the best
astimate of the expenditure reguired to settle the present ohligaton at the balance shest date.
Where the time value of money is matenal, provisions are measured on a discounted basis,
constructive oldigation is an obligation that derives from an enfity's actions where;
i, by an established pattern of past practice, published policies or a sufficiently specific current
statement, the entity has indicated to other parties that it will accept certan responsibibities and,
il a5 @& pasuly the entity has created & valid expactation on the part of those parties that will
dizcharge those responsibilities,

Contingent liabilities are not recognized in the finanoal statements, & contingent asset s neither
recognized nor dischosed in the inancal statements

# provision for onerous contracts is recognised when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected met cost of continuing with the contract. Before a
provision is established, the Company recognises any impairment loss on the assets associated with
that contract.

Incame Taxes

Tax expense for the year comprises deferred fax. As the company does not have taxable profits,
there is na current tag, As per Indian Income Tax Act, current tax is caloulated on taxable profit for
the vear. Taxable profit differs from met profit as reported in the statement of profit and loss
because it gxcludes items of income or expense that are taxable or deductible in other vears and it
further excludes items that are never taxable or deductible. When the company's liability for ourrent
tas is caloulated using tax rates and tax lawes that have been enacted or substantively enacted by the
end of the reporting pericd.

Dreferred tax is the tax expecied to be payable or recoverable on differences between the carmying
values of assets and habalities in the financial statements and the corresponding tax bases used in
the computation of taxable profit and is accounted for using the balance sheet lability method,
Deferrad tax liabilities are generally recogrased for all taxable temporary differences. In contrast,
deferred tax assets are only recognised to the extent that it is probable that future taxable profits
will b available against which the temporary ditferences can be utilised.

Under IND AS 12, & delerred tax asset is 1o be recognized for the carry forward of unused tax losses
to the extent that it is probable that future taxable profit will be available against which the unused
tax losses can be utilized. As the management has a definite business revival plan and 15 expecting
that market for constructian chemicals and organic fertlizers will pick up in couple of years, and
company start eaming cash profits in near future, deferred tax asset in respect of past accumulated
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tosses under Indian Incorme Tax lew has been recognized

The carrying value of deferred tax assets & oroviewod at the and of each reporting period and
resducied to the cetent that it 15 no longer probable that sufficent taxable profits will be available to
allow all or part of the asset to be recoverad,

Deferred tax is calculated at the tax rates that are expected to apply in the period when the lability
i5 settled or the asset is realised based on the tax rates and tax laws that have been enacted o
substantislly enacted by the end of the reporting period. The measuremeant of deferred tax liabilities
and assets reflects the tax consequences that weould follow from the manner in which the Company
expects, at the end of the reporting period, to cover or settle the camying value of its assefs and
liakilities,

Crxferred tax assels and labilives ore offset Do the extent that they relate to taxes levied by the same
tax authority and they are legally enforceable rights to set off current Tak assels and current tax
liabilities within that jurisdiction,

Creferred tax is recognised 35 an expense or incomie in the stabernent of profit and loss, except when
it relates to items credited or debited either in cther comprehensive income or directly in equity, in
which case the tax is also recognised in other comprehensive income or directly in aguity,

Effectome Tax Rate Reconciliation is presented below:

Particulars 20149-20
Amount Tax Effect
Applicatde Domestic Tax Rate . 26.005%:
Profit Before Tax As Per Statement OF Profit & Loss (2,48,57,275)
Disallowances Under Income Tax With Tax Effect
Depreciation Debited in P&L Afc 755 13,436
Provision for bad debts 280,363 72,654
Prior Period Experses 33457 #6995
Gratuity ) 2,091,082 75687
Dizallowance ufs 436 207,530 £3.958
Gross Total Income As Per Income Tax Lawis [E,H?.TE,IJEET]" =
Current Til’l:_El:!-'H.'Ll_iﬂTI- -
Deferred Tax Liability Opening (Balance Sheet) (4,08,TE1}
“Delerred Tax Changes During The Year | B (77.17.055)
{Recognized in Statement OF Profit & Loss and OCI}
S RN
P i-"‘_"fl:if:
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! Particulars ’ 2019-20

| [ Aumount Tax Effect

| Deferred Tax Asset Closing (Balance Sheet) 73,090,174
(Please Refer Mote Mo 5.15 in BS Notes Sheet For Detailed
Warking) ———

14. Earnings Per Share

Basic eamings per share

Basic samings per share is calculated by dividing the profit atiributable fo owners of the Company
by the weighted average number of equity shares owtstanding during the period. Earnings
considered in ascertaining the company's eamings per share is the net profit for the period after
deducting preference dividends, if any, and any attributable distribution tax thereto for the period

Diluted earnings per share :

Diluted earnings per share adjusts the figures used in the determination of basic eamnings per share
to take intg account the after income tax effect of interest and ather financing costs associated with
dilutive potential equity shares and the weighted average number of additional equity shares that
would have been outstanding assuming the corversion of all dilutive potential equity shares

15, Revenue Recognition
The Company eams revernwe primarily from selling fertilizers, construction chemicals and minerals.
For the principal revenue eaming activity, ie selling of above products, company recognizes
reverwe to depict the transfer of promised goods to oustomers incan amount that reflects the

consideration to which the company expects to be entithed in exchange for those goods or senace,

A stated i IND A5 115, company follows five steps appreach to recognition of revenus from its’
principal revenue eaming activities

{al Identifying contract with the customer

[ Identifying performance obligaticns in the confract

[l Cetermining ransaction price

[dj Allocation of ransaction price to performance obligations in the cantract
(=) Recognition of revenue on satisfaction of performance abligation

As stated before, revenue recognition event is at a point of time the goods are transferred to the
custamer, Goods are transterred {to indicate satisfaction of performance cbhgation) when customer
abitains control of the goads, Following major indicators of customer abtaining contral of goods are
used for this purpose:

(al Company has present right to payment for the goods

[kl Customer has legal tithe to the gocds transferred.

il Customer has physically obtained possession of goods.

i) Significant risks and rewards associated with the ownership of the goods rest with the
{ustamer.

e Customer has accepled the goods.
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Dividend Income is recognized when the nght 2 recoive paymaent is established

interest income = accrued on a fime  proportion  bass, by reference to the principal
outstanding and effective interest rate applicable.

16. Borrowing Costs

Borrowings costs directly attrbutable o the acguisition, construction or production of qualifying
assels, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, wntl such time as the asiels are
substantially roady for the intended use or sale

Investment income earmed on the temporany investment of specific borrowings pending  their
expenditure on qualifying assets is recognised in the statement of profit and loss.

Discounts of premiums and expenses on the issue of debt securities are amortised over the term of
the related securities and included within borrowing costs, Premiums payable on early redemptions
of debst securitees, in lew of future finance costs, are written off as borrowing costs when paid.

17. Segment Reporting

The Compary primarily operates in the segment of fertilizers, construction chemicals and industrial
Micranized Minerals. The Managing Director of the Company allocate resources and assess the
performance of the Company; thus be & the Chief Dperating Dedision Maker (CODM). The CODM

manitors the operating results of the business as a one, hence no separate segment need to be
disclosed,

18, Cash and Cash Equivalents

Cash and cash equivalents comprise cash and deposits with banks and corporations. The Company
considers all highly higuid investments with original maturities of three manths or less and that are
readily corwvertible to known amounts of cash to be cash equivalents,

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions and other short term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

1%, Statement OFf Cash Flows

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and item of income or expenses associgted with investing or finanong
cash flows. The cash flows from operating, investing and financing activities of the Company are
segregated,

20. Dividends

The Company recognises a lability for dividends to equity holders of the Company when the
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dividend ks autherised and the dividend is no longer at the discretion of the Compary. As per the
corparale laws in India, & dividend is authorised when it s approved by the shareholders, A
corresponding amount % recognised directly in eguity,

Insurance Claims

The company accounts for insurance claims when there s certainty that the cams are realizable
and acknowledged by insurance company and amount recognized in books of accounts is as under.
* In rase of loss of asset /goods by transferring, either the carmying cost of the relevant asset J
goods or msurance value (subject to deductibles), whichever is lower under the head "Claims
Aecoverable-lnsurance”,

= In case insurance claim is, less than carrying cost the difference is charged to Profit and Loss
statement. As and when claims are finally received from insurer, the difference, if any, between
Claims Recoverable-Insurance and claims received is adjusted to Profit and Loss statement.
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(Formerly known s Bruno Industricl Producls Privale Lirmited)
Financial Year 2019-20

Motes to Financial Staterments for the year ended March 31, 2020

Figures In Rupees

FE Revenue From Operations
Finishied Goods
Sales - Domestics(Mig)
Total {I)
Traded Goods
Sales - Domestics(05)

Total {11}
Tatal {13+ (11}

e Other Incomae
Interest Income
Interest on MGVCL Deposits
Interest on Incoone Tax Befurd
Other Intarest Income
Tatal (1}
Other Mon-Operating Income
Liahilities/Provisions written back
Remission of credit balance
Rent Income

Other Miscaellareous Incormie
Total (1)

Total (T« (11}

523 Cost of Raw Material Consumed
Crpening Inventony
Add: Purchases
Less: Closeng Inventony
Acfjustment - Material Consumplian
Total

5.24 Changes in Inventory of Finished Goods, Stock in Trade & Work in
Progess
Dpening Inventony
Less: Closing Inventory

Total
5.25 Employee Benefit Expenses
Salary, Wages, Bonus & Allowances
Gratuity Benefit Expenses
staff Welfare Expenses
Total

For the year ended March 31,

2020 (7 2019 (}
24213230 £B,54,023
2,42,13,230 BE, 54,023
22,482 83,760
22,482 83,760
24235712 £9,37.763
For the year ended March 31,
2020 () 2019 ()
B.853 34,630
&.B54 34,639
128,219
1,51,020
- 100,454
2,79,239 10,454
2,88,098 45,093

For the year ended March 31,

2020 () 2019 ()
54,314,347 -
1,49.62,158 90,556,527

&6, 78,384 54, 34,342
33,280 19,35,033
1.37.18.111 55.5?@13

For the year ended March 31,

2020 () 2019 ()
15,168,784 -
S0.02, 740 15,16, 784
(4,83,956) [15,18,784)

For the year ended March 31,

2020 () 2019 (7}
1,76.40,608 450007
291,082 .
1,46, 763 27,623
1,80,87.473 4,77.630




20 MCC Private Limited
{Formerly known oz Bruno Industrial Products Private Limited)
Financial Year 2019-20

Motes to Financial Statements for the year ended March 31, 2020

Fi!un:t In Rupees

5.26 Finance Costs

Interest on Cash Credit
Interest to Others
Interest and Panalty
Bank Charges

Total
5.27 Other Expenses

Manufacturing Expenses
Consumption of Stores 8 Spares
Power & Fusel
her Manufacturing 8 Factory Expenses
wlaterial Handling Charges
RE [ Expenses
Testing Charges
Rent-Manufacturing
Repairs-Plant & Machinery
Total (1)

Administrative Expenses
Post, Telephone & Courier
Sofpware & Computer Mantenance
Travelling & Conveyande
Wehicle & Bunning Maintenance
Professicnal Feas
Buditors Remuneration
Directors Sithing Fess
5T Expense
Rates & Taxes
Repairs to Buildings
Repairs to Others
Bad Cebts
Legal, Licanse & Renewal Expenses
mMiscellareous Expensas
Printing 8L Statomen
Remission of Debit Balance

Total (1)
Selling & Distribution Expenses
Oithar Salling Exponses
Travelling Expenses
Freight Dutwands-Comesix

Total {11}

Tortal (1)+ (1) + (1)

For the vear ended March 31,
2020 () 2018 (')
1,944
3,798 118
5.743 115

For the year ended March 31,

2020 () 2019 ()
1,79, 196 T2124
1211370 215,278
18,73.321 901,857
19,04,552 590,220
3.81,503 =
1,00,005 -
30,00, 000 15,00,000
3,332,781 516,960
B9,82,730 38,96,439
1,371,247 10,9040
19,581 9174
16,49,804 242275
343320 58,549
13,74,356 63,000
13,000 13,000
50,000 0,000
264,127 719
86,370 2,400
1,51.433 -
292,525 =
280,363 =
119,310 26T
245415 (5,994
510,602 93,670
- 100
55,32,461 8,456,935
13,960,728 265,559
14,00,0353 393462
B.67,006 4,319,684
34,563,767 10,98, 706
-‘I.TEI.TE..H‘EH' 5842080

e
.,,d
L e
-"\—

1'M

'H.‘:I'h



20 MICC Private Limited

{Farmerly known as Brung industriol Products Private Limited)
Financial Year 2019-20

Notes to Financial Statements for the year ended March 31, 2020 Figures In Rupees
Other additional information to the financial statements
5.28|Earnings per share For the year ended March 31,
2020 (') 2019 '}
Profit aftor tax [2,32,44,320) [3,24,62,491)
Mos. Mos,
Welghted average number of Ordinary Shares for Basic EP3 250,548 2,530,548
Weightad average number of Ordinary Shares for Diluted - EP3 250,548 2,540,548
Mominal value of Ordinary Shares (F) 10 10
Basic and Diluted Earnings per Crdinary Share (%) 92,77 (129.57)
5.29|Auditors’ Remuneration For the year ended March 31,
2020 () 2019 ()
it Feas (Statutory Audit) 13,000 13,000
For Taxation Matters 15,000
For Company Law Maltcrs
For Other Services 50,000 87,000
Reimbursement OF Expenses
Tatal 78,000 1,00,000
5.30|Disclosure for dues from MSMEs For the year ended March 31,
2020 (') 2019 ()

Disclosure under MEMED Act, 2006 are provided as under for the year 2001E-19 to the extent

the company has received intimation from the suppliers regarding their status under the sct

1) Principal amount and the interest due therson remaining
unpaid in each supplier at the end of each accounting year [but
due within due dabe as per MEMED Act)

Principal amount due to Micro and Small Enterprize

Interest Due On Above

(2} Interest paid by the company in terms of Section 16 of the
MSMED Act, 2006 along with the amount of the payment made to
tha supplier beyond the appolnted day during the period

{3) Interest due and payable for the period of the delay [which
have been paid but beyond the appointed day during the periad),
but without adding interest specified under M3MED Act, 2006

[4) Amount Of Interest accrued and remaining unpaid at the end of
each accu-untinﬁ wrar

(5} Interest due and remaining payable even in the succaeding
years, until such date when the interest dues as abowve are actually
1pail:| to the Small Enterprizes

5.31 Provious Year Figures

Previous Year Figures have been re-grouped, re-arranged, re-classified wherever necessary to conform current year

figuras.,




20 MCC Private Limited
Financial Year - 2019-20
Notes to financial statements for the year ended March 31, 2020

5.32 Capital Managemeant

The Company's capital management & intended to oreate walue For sharcholders by facilitating the
maeeting of long term and short-term goals of the Company.

The Company determines the amount of capital required on the basis of annual business plan coupled
with long term and shor-term strategic investment and expansion plans. The funding needs are met
thraugh equity; cash generated from cperations, long term delt and short-term bank borrowings.

The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile
of the overall debt portfolic of the Campany.

Met debt incluedes interest bearing borrowings less cash and cash eguivalents, other bank balances and
current inveskmenis,

At present, company does not carry any long-term debt It's capital structure solely comprises of Equity
Share Capital ard Resernve (other equity)

The table balow summarises the capital, net debt and net delbt (o equity ratio of the Company.

= Amountin®
Particulars ‘As atMarch | As atMarch | As at April 1,
i1, 2020 31, 2019 2018
Equity Share Capital 2505480 2505480 25,05, 480
Other Equity {1,41,10,527} 91,33,793 4,15,%6,263
Total Equity {1,16,05,047) 1,16,39,273 | 4.41,01,763
Lomg-term borrovangs - = E e
Gross Debt - - .
| Total Capital (1.16,05,047) | 1,1639,273 | 4,41,01,763

£.33 Employee Benefits Disclosures

Provident Fund — Defined Contribution Plan: Company bas contributed ¥ 937,234 (Nil} towards
Provident Fund Contribution during the financial year 2019-20 for all eligible employees and the same
has been charged to Statement OF Profit & Loss

Gratuity - Defined Benefit Plan: Provision has been made for gratuity according to the actuarial
yaluatien, Principal assumptions used in actuarial assumptions are disclosed below:

Principle actuarial assumptions 3 3
Particulars 31-Mar-2020
(12 manths)
'E:usmunt Ratg E.E-I:I;E- p.a
_ﬁah.a.r;.r Growth Rate o == 7.50% p:
' 30.00% .4 at younger
Withdrawal Rates L ;E:;‘;':’g mt;;?::




20 MCC Private Limited
Financial Year — 2019-20

Motes to financial statements for the year ended M_an:h 31, 2020

| Principle actuarial assumptions
Particulars 31-Mar-2020
(12 months)
Rare of Return on Plan Assets Mot Applcable
Financial Assumptions
Particulars 31-Mar-2020 31-Mar-2019
Discount Rate . 6.80% p.a MLA.
Salary Growth Rate T.50% pa LA,
Demographic Assumptions:
Withdrawal Rates per annum
Age Band 31-Mar- 31-Mar-2019
2020
25 f Balow 30.00% M.A
== 25 10 35 10.00% MN.A
35 to 45 5.00% MA
45 to 55 4.00% BLA
55 & above 200% NA
m Rates » Indian Assured Lives Mm{s;i;tg.r (2012-14) Talde
Funded status of the plan
Particulars 31-Mar-2020
{12 months)
Rs.
Prasent value of unfunded obligatans == 291,082
Prasent value of funded I:I-tlllg-iﬂil'.;lw_ B -
Fair value of plan assets =
et Liability (Asset) = 2,91,082
| Reconciliation of defined benefit abligation
Particulars ol 31-Mar-2020
(12 months]
Rs.
.-'"-'-.: ¥
AR
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Notes to financial statements for the year ended March 31, 2020

Reconciliation of defined benefit obligation

Particulars

31-Mar-2020
(12 maonths}

Opening Cefined Benefit Obligation

Transter in/{out) abligation

Currenl service cost

291,082

Interest cost

Companents of actuarial E;aimlnsse»s on ubliga'ﬁﬂns:

D to Change in financial assumptions

Due to change in demographic assumption

Due to experence adjustrments

Past service -a:;ﬁ

Loss {gaint on curtailments

Liabilities axtinguished on settlements

Liakilities assumed in an amalgamaticn in the nature of purchase

Exchange differences on foreign plans

| Benefits paid

Closing Defined Benefit Obligation

2,91,082
.

| Reconciliation of net defined benefit liability

Particulars

31-Mar-2020
{12 months)

Rs.

Met opening provision in books of accounts

Transfer n/[out) abligation

Transfer (in)fout plan assets

Employee E-eneiit'E_npenE.r a5 peer AnNNexure &

2,91,082

Amounts recegnized in Other Comprehenshoe (Income) / Expanse

2,91,082

Bernefits paid ﬁy the Cl:llnparn.,r

Canfributions to plan assets

Closing provision in books of accounts
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Motes to financial statements for the year ended Mar'_c‘rjn_ai. 020

| Profit and loss account for the period
Particulars 31-Mar-2020
(12 months)
. Re
Service L{IF_ o -
Current service cost N 251,062
Past service cost a_nu:l lossf(gain) on curtailments and settlerment =
et intergst cost . Il -
Total included in “Employee Benefit Expense’ 2,91,082
Other cumpuhwiv_e Income for the current period
Particulars 31-Mar-2020
(12 months)
Fis.
T:-;_;mpunents of actuanal gairylosses on obligations =
Duie to Change in financial assumptions
Due to change in demagraphic assumption 3
| Due to -&:p.eﬁan;a adjustments i = =y
[ Reture on plan assels excluding amounts inchuded in interest incomse
“Amounts ra:u_-gr'llﬂrl in Other Comprehensive (Income) f Expense -
Bifurcation of llability as per schedule [
Particulars - 31-Mar-2020 |
Rz
Current Liability® . i - T G048
Mon-Current Liability 220,034
Met Liability 29 1.nBaJ

* The current liahility is calculated as expected benefits for the next 12 months,

5.34 Financial Assets and Liabilities

This section gives an overview of the significance of financial instruments for the Company and
provides additional informatien on balance sheet items that contain financial instruments

The details of significant accounting policies, including the criteria for recognitian, the basis of
teasurement and the basis on which income and expenses are recogised in respect of each class
af financial asset, financial liability and equity instrument are disclosed n paragraph 6 (i) & (i) in
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mabe 5,02 — Significant Accounting Policies.
1. Financial Assets & Liabilities

The frdlowing tables present the carrying value and fair value of sach category of finandcial
assets and liabilities a5 at March 31, 2020, March 31, 2019 and April 1. 2018

As at March 31, 2020 ) Amounts in €
Particulars Amortised | Fair value | Fair valug Total Total fair
cost | through other | through Carmying virlue
camprehensive profit value
income and loss
| Fi_n.um:ht assets; .
Investments - 26,756,000 26, Th,000 26,716,000
Advancﬁ_'ru Inter 4413 554 44,13 554 44,713,554
Llgt
Trade Recaivables 182373 11423173 | 11423173
[ Cash & Cash 567,975 = 567975 557,975
eqyuivalents .|
Tatal 1,04, 04, 702 26, 76,000 0| 1,9080,702 1,90,E0,702
Financial
Liabilities g
Tradde payables 6.57,56,563 - -l 65756563 | 65756563 |
Other financial 1519432 - - 15,719,432 15,149,432
liakilitias : B
Total 6,72,75,995 0 0| 67275995 | 6,72,75995
As at March 31, 2019 =
Particulars Amortised Fair value | Fair value Total Total fair
cost | through other | through carrying value
comprehensive | profit and value
income loss
Financial assets:
Investments = B7.81,000 B 31@1.'}0:' E?.ﬂ“:,mﬂ!_
(i 77.000 R 77,000 77.000
Advances Ta Inter 44,132,554 4413, 554 44 13,554
T | |l
Trade Receivables 34,08,184 | 34,06,184 34,08, 154
Cash & Cash 445413 - 445412 445413
eguivalents -
Total 83,44,152 87,61,000 o| 1.71,25152 | 1,71,25152
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Particulars Amortised Fair value | Fair value Total | Total fair |
cost | through other | through carrying value
comprehensive | profit and walue
income loss

Financial
Liabilities -
Trade payables 1,46,94 494 - 1,46,94,494 1,46,34,494 |
Other  financial 3,83,052 - 2 383,052 1,683,052
Iiabihtiva:'s_ |
Total 1,50,77,546 o o!| 1.50,77.546 | 1,50,77,546
Asat April 1, 2078 : S Amounts in ¥
Particulars | Amortised Fair value | Fair value Total | Total fair

' cost | through other | through carrying value

comprehensive | profit and value
income loss

Financial assets: E
Irrrastrments . - 5,13,02138 £ 13,02, 138 5,13.02,138
Advances To Inter | 11,05,000 11,05.000 11,05,000
Urut
Cash & Cash 6.06,272 | 3 | £.96,272 696,272
equivalents ] i =
Total 18,01,272 | 51302138 0| 53103410 | 53103410
lFin.unt.]al
Liabilities o
Trade payables 497026 - 447,026 497,026
Other  financial 442810 = 4,42.810 442 810
laatilities
Total 9,39,836 o ] 9.39.836 9,39,836 |

Z. Fair Value Hierarchy
The following table provides an analysis of financial instruments that ase rneasured

subsequent to initial recognition a

below:

Quoted prices in an active market (Level 1)
This level of hierarchy includes financial assets that are measured by reference to quoted
prices (unadjusted) in active markets fae identical assets or liabilities. This category consists
of investmient in quoted equity shares,

Valuation technigues with observable inputs [Level 2):

t fair value, grouped into Level 1 to Level 3, as described
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Thus bevel of hierarchy includes financial assets and habilities, measured wsing inputs other
than quoted prices included within Level 1 that are observable for the asset or liability,
either directhy fie, as prices} o indirectly fie, denved from prices)

Valuation technlgues with significant unobservable inputs [Level 3}

This level of hierarchy includes financial assets and liabilities measured wsing inputs that are
nat based on observable market data (unabserable inputs). Fair values are determired in
whale ar in part, using a valeation model based on assumptions that are neither supported
by prices from observable current market transactions in the same instrument nor are they
based on available market data.

As at March 31, 2020 Amounts in ¥
Particulars Level 1 Level 2 Level 3 Total
Financial assets:
frvestments . = | 26,756,000 206, 76,000
Total . 5 | 26,76,000 26,76,000
As at March 31, 2019 Amounts in T
Particulars Level 1 Level 2 Lewvel 3 Total
Fimancial HIIE
Imvastments : & BT 81,000 a7 51,000
Total = - - #7,81,000 87,681,000
As at Aprl 1, 2018 e — Amounts in ¥
Particulars Level 1 Level 2 Level 3 | Total
Financial assets: - =
Investments T -] 51302138 | 51302138 |
Tatal - - 5,130,138 5.13,02,138

i, Management uses its best judgement in estimating the fair value of its financial
instrurments. However there are inherent limitations in any estimation technique.
Therefare, for substantially all financial instruments, the fair value estimates presented
atiove are not necessarily indicative of the amounts that the Company could have
realised or paid in sale wansactions as of respective dates, As such, fair value of
financial instruments subsequent t the reporting dates may be different from the
amaunts raported at each reporting date

Fimancial Risk Management

Ir the course of its business, the Company is expased primarily to market risks, credit risk
and liquidity which may adversely impact the fair value of its financial instruments.

The Campany has a risk management policy which covers risks associated with the financial
assets and lisbilities, The risk management policy Is approved by the Board of Directors. The
risk management framework aims o

i. Create a stable business planning environment by reducing the impact of vanous
types of risk events on the Company’s business plan.
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i. Achieve greater predictability to earnings by determining the financial value of the
expacted earnings in advance,

. Market Risk
Market risk is the risk of any loss in future eamings, in realisable fair values or in future cash
fiows that may result from a change in the price of a financial instrument. The value of a
financial instrurment may change as a result of changes in currency exchange rates, interest
rates, equity price fluctuations and other market changes. Future specific market
micvements cannot be nommally predicted wath ressonable accuracy.

+  Currency Risk

A= company neither impors nor exports materials, it is not subjected to currency
exchange Tuctuation risk

=+ Interest rate risk

Interest rate risk is measured by using the cash flow sensitivity for changes in
floating (variable) interest rates. Any movement in the reference rates could have
an impact an the Company’s cash flows as well as costs.

The Compamy's composition of long term and short term debt has no interest
bearing companents and as such it is rot subjected to interast rates risks

*=  Equity Price Risk

Eqguity price risk is related to change in market reference price of investments in
equity securities held by the Company.

As the company has no investments in guoted investments, it does not bear this
type of sk

= DOther Risk

Company has certain investments in equity shares of an unlisted company - Eriez
Industries Pyt Lid, (EIPL) of ¥ 30,00,000 (fair vatue T 26,76,000 as on 31.03.2020).
Presently, EIPL is under demerger which will result into biving off certain assets and
liaksilities from the balance sheet of EIPL in to & demerged entity with appointed
date as April 1, 2019, As the de-merger will be effective in the financial year 2020-
21 post legal formakities and procedures under the Companies Act, 2013, Current
fair valuation of the shares held by company in EIPL is as per the valuation repoit
pravided by a valuer based on pre-demerger unaudited financials for the year
ended 31.03.2020. Post demerger, entire financials of EIPL will be re-drawn with
effect fram April 1, 2019 and fair value estimation based on such re-drawn accounts
for the financial year 2019-20 is not possible to estimate at this stage. Thus, fair
value changes shown in the investments, Other Comprehensive Income and the
related deferred tax impact at present is subject to this limiaton of our inability
estimate fair value post de-merger of EIPL
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Credit Risk

Credit risk is the rsk of financial boss ansing from counter-party failure to repay or service
debt according to the contractual terms or chligations. Credit risk encompasses bath the
direct risk of default and the rsk of deteripration of credit worthiness as well as
conceniration nsks. Credit

Financial instruments that are subject to credit risk and concentration thereof principally
cansist of trade receivables, loans receivables, investrents and cash and cash equavalents,

The carrying valee of financial assets represents the maximum credit risk, The maximum
exposure to credit risk was T 5390417/~ Rs.21.31,092/-, R=.27.95 364/~ respectively as on
March 31, 2019, as an March 31, 2018 and as on April 1, 2017 - details abulated below:

Particulars March 31, March 31, Bpril 1,
2020 (T) 2015 (%) 2018 (%)

Aelvancas Other than Capital Advances 44 13,554 45,563,554 11,05,
Loans T7.000 -
Trade Receivables 1,14.23173 34,08,184 -
Balamces with bank C.67,975 4,45 413 096,272
Total | 1,64,04,702 84,594,151 | 1B,01,272

Liquidity Risk

Licquidity risk refers to the risk that the Company cannot meet its financial obligations. The
objective of liquidity risk management is to maintain sufficient liquidity and ensure that
fureds are available for use as per requirements.

The following table shows a maturity analysis of the anticipated cash flows incheding
interest obligations for the Company's financial liablities on an undiscounted basis, which
tharefore differ from both carrying value and fair value

Az at March 31, 2020 ; Amounts in T
Particulars N Carrying | Contractual Less than | Between one More than
Value |  Cash-flows one year | to five year five years

Hon-derivative

financial liabilities:

Trade Payables 657,56,563 | 657.56563 | 6.57.56.563 - -
Dther Financial 15,19,432 1519432 15,19.432 5 2

Liabilities
Total 6,72,75,995 | 6.72,75995 | 67275995 . =
32




20 MCC Private Limited
Financial ¥ear — 2019-20
Motes to ﬁn.a_n:ial statements for the year ended March 31, 2020

As at March 31, 2019 ) Amounts in T
| Particulars Carrying | Contractual Less than | Between one More than
IR Value | Cash-flows one year | to five year five years
Mon-derivative
financial liabilities: |
Trada Payables 14694494 | 14634494 | 14654494 l =
Oithver Financial 3,83,052 383,052 3.83,052 - =
Liabilities
Total B 1,50,77,546 | 1,50,77.546 @ 1,50,77.546 - -
As at april 1, 2018 Amounts in %
Particulars Carrying | Contractual Less than | Bebween one More than
Value | Cash-flows one year |  to five year fiwe years
Mon-derivative
financial liabilities:
Trade Payables i 497028 4,97 (26 497025
Cithver Financial 442810 4,42 510 442810 -
Liahilities
Total 9,359,836 9,39.836 9,39,B36 - 5
5.35 Related Party Transactions
{a} List OF Related Parties
Sr Mame Of Related Parties _ Nature Of Relationship
1 | 20 Microns Limited Holding Comparyy
2 20 Microns Marg Minerals Limited Fellow Subsidiary
3 20 Micorns SON BHD Fellow Subsidiary
4 20 Micorns FZE Fellow Subsidiary N
5 | 20 Micoms Vietnam Fellow Subsidiary
b Silicate Mineral India Private Limited Fellow Subsidiary J:
] Chandresh Parikh - Director
|9 | Anl C Parikh Director g
10 | Rajesh C Parikh Director
{b) Transactions With Related Parties
Financial Year 2019-20
Mame Of | Director | Purchase | Purchase | Rent Sales Of Rent Reimburse. Duulanding'
Related Party | Sitting of Of Fixed | Paid Material Received | of Balance
Fees Material | Assets Expenses
20 Microns - 362,367 7,651,340 | 30,00,000 35.45,729 - 46,910 | 4,66065593
ed, g _
20 pdicrans | 8,086,631 BO3RETT | 1E7.800 f2,0E456
Mang Minerals
Ltd N e
= A7
4] ::'.'\1.
II.:I x. I.-
|~ Chiglarad
+ 1 Asp 1
"‘m. LY
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Partmer
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Financial Year - 2019-20
Notes to financial statements for the year ended March 31, 2020 = e
| Name Of | Director | Purchase | Purchase | Rent Sales  OF | Rent Reimburse. | Dutstanding
Related Party | Sitting Of Fixed | Paid Material Received | of Balance
Fees Material | Assets Expentes
Chandresh 25,000 - - - - 22,500
| Earikh = I_ P L
Al € Parikh 25,000 - - = - - 22,500
Total | 50,000 | 11,70,998 | 7,51,340 | 30,00,000 | 1,16,42,540 | 1,67,800 46,910 | 5,29,17,049
Financial Year 2018-19 B
Mame ©Of Related | Remuneration = Purchase | Purcl Rent Paid | Sales  Of guggrﬂm
Party ool Q"% ! | Material | Balance
20 Microns Ltd. 4645443 | 1545337 | 1500000 | 47.63,055 | 96,171,108
20 Microns Mano & A80 - | - L9182 2. 10532
Minserads Lid L
|20 Micoms  SDN - - -
BHD. =Y PSR
_20 Micorns FZE % el % E = e
20 Micoms Vietnam | - | - [ B = 2 y
sificate Mineral = = - - - -
India Private Limited 1
Chandresh Parikh 10,000 - - 9,200
| Al € Parikh | 20,000 - - - | 18000
Rajesh € Parikh | 20000 ] = i - 16,000
Far M € Vaishnav & Co, For and on behalf of the board of
Chartered Accountants 20 MCC Private Limited
FRN - 112712W TAE

c&%ﬁ: Ihitsh . Parikh

Director Director
DM 00041584 DIMN 00041610
Place - Vadodara

Date = May 5, 2020




