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Registration No.: 200801006285 (BOT564-H)

20 MICRONS SDN. BHD.
{Incerporated in Malaysia)

DIRECTORS' REPORT

The directors hereby submit their report and the audited financial statements of the Group
and of the Company for the financial year ended 31 March 2021,

PRINCIPAL ACTIVITIES
The Company iz principally engaged in the businesses of investment holding and trading of

galcium carbonate. The principal activity of the subsidiary is set out in Note 4 to the financial
statements.

FINANCIAL RESULTS

The
The Group Company

RM RM
Loss for the financial year (75,388) {40,878)
Atltribuiable fo:-
Owners of the Company (57,608) (40,878}
Mon-controlling interests {17,702) -

{75,398) (40,878)
DIVIDENDS

Mo dividend was recommended by the directors for the financial year.

RESERVES AND PROVISIONS

There were ne material transfers to or from reserves or provisions during the financial year,

ISSUES OF SHARES AND DEBENTURES

There were no issues of new shares or debentures by the Company during the financial year,

OPTIONS GRANTED OVER UNISSUED SHARES

Mo option has been granted during the financial year to take up any unissued shares of the
Company.
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DIRECTORS

The names of directors who served during the financial year and up to the date of this report

are as follows:
Atil Chandresh Parikh

Krishnaji Rao Vengoba Rac
Rajesh Chandresh Bhai Parikh

DIRECTORS' INTERESTS

According to the Register of Directors' Shareholdings required to be kept under Section 59
of the Companies Act 2018, the interesis of directors in office at the end of the financial year
in shares and debentures of the Company during the financial year are as follows:-

Ordinary Shares in the Holding
Company, 20 Microns Limited.
Afil Chandresh Parikh

Rajash Chandreshbhai Parikh

Ordinary S in the Compan
Krighnaji Rao Vengoba Rao
Rajesh Chandreghbhai Parikh

- Mumber of Ordinary Shares of IRS each -----

At Al

142020  Bought Sold _ 31.3.2021
1,700,739 : - 4700738
1,701,714 - - 1,701,714

e Number of Ordinary Shares--—

At Al
1.4.2020  Bought Sold  31.3.2021
7 - - 7

T - - 7

By virtug of his shargholdings in the holding company and the Company, Rajesh Chandrash
Bhai Parikh is deemed to have interests in shares in his related corporations during the
financial year to the extent the holding company and the Company have interests, in
accordance with Section 8 of the Companies Act 2016.
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DIRECTORS' BENEFITS

Since the end of the previous financial year, no director has received or become entitled to
receive any benefit (other than a benefit included in the aggregate amount of remuneration
recened or due and receivables by the directors shown in the financial statements or the fixed
salary of 2 ful-time employee of the Company or related corporations) by reason of a contract

made by the Company or a related corporation with the director or with a firm of which the
director is & member,; or with a company in which the director has a substantial financial
interest.

Meither during nor at the end of the financial year was the Group or the Company a party to
any arrangamant whosa aobject is to enabie the directars to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body corporate.
DIRECTORS' REMUNERATION

The details of the diractors’ remuneration paid or payable to the directors of the Group and
the Company during the finanaal year are disclosed in Mote 18 to the financial statements.
HOLDING COMPANY

The holding company is 20 Microns Limited, & company incorporated in india and listed on the
Bombay Stock Exchange and Mational Stock Exchange

SUBSIDIARY

The detail of the Company's subsidiary is disclosed in Note 4 to the financial statements.

IMDEMMITY AND INSURAMCE COST

During the financial year, there is no indemnity given to or professional indemnity insurance
effected for directors, officers or auditors of the Company.

AUDITORS' REMUNERATION

Thea auditors’ remuneration 18 disclosed in Mote 15 to the financal statements

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

The significant events during the financial year is disclesed in Mote 21 to the financial
statements
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OTHER STATUTORY INFORMATION

Before the financial statements of the Group and of the Company were made out, the
directors took reasonable steps:

(&) to ascerain that proper action had been taken in relation to wrting off of bad debts and
the making of allowance for impairment logses on receivables and satisfied themselves
that there are no known bad debts and that adeguate allowance had been made for
impairment losses on recaivables; and

(b} to ensure that any current assets, which were uniikely to be realised in the crdinary
course of business, including their value as shown in the accounting records of the
Group and of the Company, have been written down to an amount which they might be
expected so to realise.

At the date of this report, the directors are not aware of any circumstances:

{a) that would require the writing off of bad debts, or the additional allowance for impairment
losses on receivables in the financial statements of the Group and of the Company; or

(b} that would render the values atiributed to the current assets in the financial statements
of the Group and of the Company migleading, or

{¢) which have arisen which render adherence to the existing method of valuation of assets
or liabilities of the Group and of the Company misleading or inappropriate.

At the date of this report, there does not exist:

{a) any charge on the assets of the Group and of the Company that has arisen since the
end of the financial year which securas the liabilities of any other person; or

{b) -any contingent liability of the Group and of the Company which has:arisen since the end
of the financial year,

Mo contingent or other liability of the Group and of the Company has become enforceable or
is likely to become eénforceable within the peried of twelve months after the end of the
financial year which, in the opinion of the directors, will or may substantially affect the ability
of the Group and of the Company to meet their obligations when they fall due.

At the date of this report, the directors are not aware of any circumstances not otherwizse
dealt with in this réport or the financial statements of the Group and of the Company which
would render any ameunt stated in the financial statements misleading.

In the opinion of the Directors, the financial pedformance of the Group and of the Company
for the financial year ended 31 March 2021 have not been substantially affected by any item,
transaction or event of a material and unusual nature ner has any such item, transaction or
event occurred in the interval between the end of that financial year and the date of this
report,
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AUDITORS

The auditors, Messrs Khor & Associates, bhave expressed thelr wilingness: to cobtinue in
affice.

Skgred in accordance with a resolution of the directars.

KRISHNAJI RAD VENG RAQ
Direcior

RAJESH CHANDRESH BEHAl FPARIKH
Crrectar

Ipoh, Perak Dandl Ridzuan,

Diate:
0 & M&Y 200
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20 MICRONS SDN. BHD.
[Incorporated in Malaysia)

STATEMENT BY DIRECTORS
PURSUANT TO SECTION 251(2) OF THE COMPANIES ACT 2016

We, Krishnaji Rao Vengoba Rac and Rajesh Chandresh Bhai Parikh, being two of the
directors of 20 Microns Sdn. Bhd., stale that, in the cpinion of the directors, the financlal
slalements sal out.on pages 11 to 40 are drawn up in accordance with Malaysian Private
Entities Reperting Standard and ihe requirements of the Companies Act 2046 in Malaysia so
a5 o give atrue and fair view of the financial positicn of the Group and of the Company as of
31-March 2021 and of thelr financial performance and cash fows for the financkal year ended
o that date,

Signed in accordance with & resolution of the directors dated ﬂ 4 MM Eﬂ'ﬂ

.-""
#4_ \I}

RAJESH CHANDRESH BHAI PARIKH

lpeh, Perak Dand Ridzuan,

STATUTORY DECLARATION
PURSUANT TC SECTION 251(1)(b) OF THE COMPANIES ACT 2016

|, Krishnaji Rao Vengoba Rao (Passpor Mo Z4552583) being the director primarily
responsible for the financial marfiagement of 20 Microns Sdn. Bhd, do solemndy ard
sincerely dectare thal the financial statements set out on pages 11 to 40 are, 1o the best of
my knowledge and belief, corect and | make this solamn deddaration corscientiously
balieving the decdaration o be frue, and by vidue of the Siatulory Declarations Act 19E0.

Subscribed and solemnly dedared by the abovementioned
Krshnaji Rao Vengoba Rao, Pazsport Mo 24552583
at ipoh

in the: slate of Perak Darul Ridzuwan on ™

04wy on |

N 1S, JTaLal ARAPANEG BARL G,
H-"-"-"IDUHL' -l".:?-."ll-"l'l."-lﬂ BT
YRR IR =roea



Khor & Associates [AF 00Z244)

Chartered Accounients

Registration No.. 200801006285 (807 565-H)

Information Other than the Financial Statements and Auditors’ Report Thereon

The di_na-ctnrs of the Company are responsible for the other information, The other information
compnses the Directors’ Repert, but does niot include the financial statements of the Group
and of the Company and our auditors’ report thereon.

Our epinion on the financial statements of the Group and of the Company does not cover the
Directors’ Report and we do not express any form of assurance conclusion theraon,

In cennection with our audit of the financial statements of the Group and of the Company, our
responsibility is to read the Directors’ Report and, in doing so, consider whather the Directors’
Repert is materially inconsistent with the financial statements of the Group and of the
Company or our knowiedge obtained in the audit or otherwise appears to be materially
migstated.

If, bazed on the work we have perfarmed, we concluda that there is a material misstatement
of the Directors’ Repert, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of the financial statements
of the Group and of the Company that give a true and fair view in accerdance with Malaysian
Private Entities Reporting Standard and the requirements of the Companies Act 2016 in
Malaysia, The directors are also responsible for such internal conirol as the directors
determine is necessary to enable the preparation of financial statements of the Group and of
the Company that are free from material misstatement, whether due to fraud or error.,

In preparing the financial statements of the Group and of the Company, the directors are
responsible for assessing the Group's and the Company's ability to continue as & going
concem, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless the directors either intend to liguidate the Group or the
Company of to cease operations, or have no realistic atternative but to do so

Auditors” Responsibilities for the Audit of the Financial Statemenis

Qur cbjectives are to obtain reasonable assurance about whether the financial statements of
the Group and of the Company as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance 13 a high level of assurance, but is not a guarantee that an awdit conducted in
accordance with approved standards on auditing in Malaysia and International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they couid
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.



Khor & Associates [AF 02244]

Chartered Accowntants

Registration No.: 200801006285 (B07560-H)

Auditors’ Responsibilities for the Audit of the Financial Statements (Cont'd)

As a part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit, We also.-

. Identify and assess the risks of material misstatement of the financial statements of
the Group and of the Company, whether due to fraud or error, design and perform
audit proceduras responsive to thosze risks, and obtain audit evidence that is sufficiant
and appropriate o provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal contral.

. Cbtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group and of the Company's
internal control,

. Evaluate the appropriateness of accounting pelicies used and the reasonablensess of
accounting estimates and related disclosures made by the directors

. Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a matenal uncertainty
exists related to events or conditions that may cast significant doubt on the Group's or
the Company's ability to continue as a geing concern. If we conclude that a material
uncertainty exists, we are required to draw aftention in our auditors' report to the
related disclosures in the financial statements of the Group and of the Company or, if
such disclosures are inadeguate, to modify our opinion. Qur conclusions are based on
the audit evidence oblained up to the date of our acditors' report. However, future
events or conditions may cause the Group or the Company to cease fo continue as a
going concem.

. Evaluate the overall presentation, structure and content of the financial statements of
the Group and of the Company, including the disclosures, and whether the financial
statements of the Group and of the Company represent the underdying transactions
and evants in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the financial
statements of the Group. We are responsible for the direction, supervision and
performance of the group audit. We remain solaly responsible for our audit opinion,

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



Khor & Associates i w:

Chastersd hooounlants

Registration No.: 200801006285 (807569-H)

Report On Other Legal And Regulatory Requirements

In accordance with the requirements of the Companies Act 2016 in Malaysia, we report that
the subsidiary of which we have net acted as auditors, are disclosed in Mote 4 to the financial
statements.

Other Matters

This report is made solely to the members of the Company, as a hody, in accordance with
Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other persen for the content of this repart.

Khor & Associates Khor Chun Wai
Firm Mo: AF002244 Approval No: 03318/08/2021 J
Chartered Accountants Chartered Accountant
Subang Jaya
Date:

n4 MAY 20M



Registration No.: 200801006285 (807565-H)

20 MICRONS SDN. BHD.

{Incarporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION
as at 31 March 2021

ASSETS
MNON-CURRENT ASSETS
Investment in 2 subsidiary

Equipment

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS
Inventories

Trade receivablas.

Other receivables, deposits and
prepayments

Currant tax agsels

Cash and bank balances

TOTAL CLURRENT ASSETS
TOTAL ASSETS

EQUITY AND LIABILITY
ECQLITY

Share capital

Fegerves

Fetained profits

Equity attributabie fo owners of
the Company

Non-contralling interests

TOTAL EQUITY

LIABILITY

CURRENT LIABILITIES
Trade payables

Other payvables and accruals
Currant tax abilties

Hire purchase payabie

TOTAL' CURRENT LIABILITIES
TOTAL LIABILITY
TOTAL EQUITY AND LIABILITY

The accompanying notes form an intagral part of the financial statemeants.

The Group The Company
2020 2021 2020
Mots Fhd Rid RM
- B42 015 -
BG 1,545 1,200 8,220
BE1.845 Bdd4 315 8,220
223277 - -
7 149 012 27,705 231,042
2 250 406 773 314,489
58,630 58,630 9,093
g 815,927 256,575 1,193 485
1,707,252 851,780 1, 748108
2,569 197 1,508,005 1,756,329
10 504,014 504 014 504,014
(22, 849 . -
998, 981 1,015,785 1.088.67 7
1,480,145 1,519,813 1,560, 891
173,185 . -
1,653,332 1,519,813 1,560,681
13 302,753 41,366 151,881
iz B12.215 34,516 38,150
Bo7 - -
13 - 5507
945 865 76,282 195,638
815,865 VE. 282 195,638
2.560 157 1,586,085 1,756,320

8



Registration No.: 200801006285 (807 569-H)

20 MICRONS SDN. BHD.

{Incorporated in Malaysia)

STATEMENTS OF COMPREHENSIVE INCOME

for the financial year ended 31 March 2021

REVENUE

COST OF SALES

GROSS PROFIT

OTHER INCOME

ADMINISTRATIVE EXPENSES
(LOSSHPRCFIT FROM OPERATIONS
FINANCE COST

(LOSSYPROFIT BEFORE TAXATION
INCOME TAX EXPENSE

{LOSEWPROFIT FOR THE FINANCIAL YEAR

QOTHER COMPREHENSIVE INCOME

items that will not be reclassified subsequently
to profit or loss
Foraign currency translation differences

TOTAL COMPREHENSIVE (EXPENSES)
INCOME FOR THE FINANCIAL YEAR

(LOSS)PROFIT FOR THE FINANCIAL YEAR
ATTRIBUTABLE TO:
Cwnars of the Company
Nan-contralling interests

The accompanying notes form &n integral part of the financial statements.

14

15

16

The Group The Company
2020 2021 2020
R M R
3,037,025 1,403,338 3,041,924
(1,762.244) (1.083,158) (2,263.878)
1,274,785 310,183 777,845
154,852 5915 188 901
(1,508.068) (355,341) {431,985)
(78,428 {39,243) 542 854
(1,565} {87) {658)
(75, 59d) (39,340) 532,196
4 596 (1,538) (65 518)
{75.398) {40.878) 456,578
{28,814) - -
{104,212) {40 878) 456,578
(57 6EE) (40.878) 466,578
(17,702) - n
(75,398) (40.878) 486,578
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Registration No.: 200807006285 (807 569-H)

20 MICRONS SDN. BHD.
(Incorporated in Malaysia)

STATEMENTS OF CHANGES IN EQUITY
for the financial year ended 31 March 2021 (CONT'D)

Hetained Total

MNote  Share Capital Profits Equity
Tha Company R R EM
At 1 April 2019 504,014 1,648 528 2,152,542
Profit for the financial year - 485 578 466,578
Dividend paid ) - (1,058.429) {1,058429)
Balance at 31 March 2020 504,014 1,088,677 1,560,691
Loss for the financial year - {40,878 (40 878}
Balance at 31 March 2021 504.014 1.015.799 1519813

The accompanying notes form an integral part of the financial statements.

[



Registration No.: 200801006285 {807 56G-H)

20 MICRONS SDN. BHD.

(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
for the financial year ended 31 March 2021
The Group The Company
2020 2021 2020
Nole R R RM
CASH FLOWS {(FORWFROM OFERATING
ACTIVITIES
(LossyProfit before taxation {79,804} (39,340 532,186
Adjustments for:
Depraciation of equipment 112,267 6,820 13,341
Inferest expenses 1,565 87 658
interest income {4,905 (355) {18,745)
Megative goodwill arise on acquisition (111,212 - -
Uperating (0SSt befors womking capita!
changes {62,279) (32.778) 526,450
increase in inventories (223.277) - -
Decreasal{Increase) in receivabies 732 286 510,056 (148,533
Decrease in payables (670,826) (113,549) (501,903
Cash {foryffrom operating activities {244 196} 363729 {124.045)
interest paid {1.565) (87} [658)
interast recelved 4,905 365 19,745
Tax paid (45, 048) {52 075) (118,272)
NET CASH (FOR)/FROM OPERATING
ACTIVITIES (285,902} 311,912 (224 231)
CASH FLOWS FROM/FOR) INVESTING ACTIVITIES
het cash inflow from acquisition of a subsidiary 143 46,025 3
Investment in a subsidiary = {642 15) ]
Purchase of equipment (29,259) - (325}
NET CASH FROMIFOR) INVESTING ACTIVITIES 16,796 (642 915) (325)

The accompanying notes form an integral part of the financial statements.

15




Registration No.: 200801006285 (807569-1)

20 MICRONS SDN. BHD.

{hcorporated in Malaysia)
STATEMENTS OF CASH FLOWS
for the financial year ended 31 March 2021 (CONT'D)
The Group The Company
2020 2021 2020
Note RM RM R

CASH FLOWS FOR FINANCING ACTMTES
Dividend paid 17 ; (1,058 429)
Repayment of hire purchase payable (5.807) (5.807) (11,1500
NET CASH FOR FINANCING ACTMTIES {5,807) {3,807}  (1.088,579)
Net decrease in cash and cash equivalents [274813) (336810 (1,204 135)
Effect of foreign exchangs translation (2 B45) . i
Cash and bank balances at beginning of

the financial year 1193485 1183485 2487820
Cash and bank balances at end of the

financial year 15927 ge6673 1183485

The accompanying notes form an integral part of the financial statements.

16



Registration No.: 200801006285 (80T 565-H)

1.

20 MICRONS SDN. BHD.
tIncorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS ~ 31 MARCH 2021
GENERAL INFORMATION

The Company is a private limited liability company, incorporated and domiciled in Malaysia.

The registered office of the Company is located at Mo, & Jalan Chew Sin On, 31650 Ipah,
Perak Darul Ridzuan.

The principal place of business of the Company is located at No. 8084, Jalan Raja Dr
MNazrin Shah, Taman Chandan Desa, 31300 Simpang Pulai, Perak Darul Ridzuan.

The consclidated financial statements of the Company as at and for the financial year
ended 31 March 2021 comprise the Company and its subsidiary {fogether referred to as the
“Group” and individually referred to as "Group entities™)

The Company is principally engaged in the businesses of investment holding and trading of

calcium carbonate. The principal activity of the subsidiary is set out in Note 4 to the financial
statements,

The holding company is 20 Microns Limited, a company incorporated in India and fisted on the
Bombay Stock Exchange and Mational Stock Exchange.

BASIS OF PREPARATION

(a) Siatement of Compliance

The financial statements of the Group and the Company have been prepared in
accordance with Malaysian Frivate Enfifies Reporting Standard ("MFERS") and the
requirements of Companies Act 2016 in Malaysia.

i) Basiz of Measuramant

The financial staternents have been prepared on the historical costs basis other than as
disclosed in Note 3 to the financial statements.



Registration No.: 200801006285 (807 560-H)

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to the periods
presented in these financial statements and have been applied consistently by Group
ertitiez, unless stherwise stated

(a) Basis of Consolidations

(i)

(i)

(i}

Subsidiaries

Subsidiaries are entities, including special purpose entity, controlled by the
Company. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that contral commences until the
date that control ceases,

Investments in- subsidiaries are measured in the Company's statement of
financial position at cost less any impairment losses, The cost of investment
includes transaction costs,

Business Combinations

Business combinations are accounted for by applying the purchases method from
the acquisition date, which iz the date on which the Group cbiains control of the
acquire. The cost of a business combination is the aggregate of:

M The fair value, at the date of exchange, of assets given, fiabllities incurred
or assumed, and equity instrumenis issued by the acguirer, in exchange
for control of the acquire, plus

» Any costs directly attributable to the business combination.

If an associate or a jointly controlled entity becomes ‘a subsidiary, the Group
remeasures its previously held eguity interest to fair value and recognises the
resulting gain or loss, if any, in profit or loss. The remeasured carrying amount
farms part of the cost of business combination.

When the cost of the business combination is in excess of the Group's Interest in
the net fair valua of the identifiable assets. liabilities and contingent liabilities
recognised, the excess is recognised as goodwill. When the excess is negative, a
bargain purchasa gain is recognised immediately in profit or loss,

The non-controlling interest in the acquiree is measured at the propoionate
share of the acquiree’s identifiable net gssets at the acquisition date.

Acquisitions of Non-Controlling Interests

The Group accounts all changes in its ownership interest in a subsidiary that do
not result in a loss of control as equity transactions between the Group and its
non-controfling interest holders. Any difference between the Group's share of net
assets before and after the change, and any consideration received or paid, is
adjusted to or against Group reserves.

L



Reyistration No.: 200801006285 [807588-H)

3.

SIGNIFICANT ACCOUNTING POLICIES {CONT" 0}
(a) Basis of Consolidations (Cont'd)

(v}

()

{wi)

Loss of Control

Upon the loss of control of a subsidiary, the Group recognises the difference
between the proceeds from the disposal of the subsidiary and its carrying amount
as of the date of disposal If the Group retains any intérest in the former
subsidiary, that investment is accounted for as a financial asset from the date the
entity ceases to be a subsidiary, provided that it does not become associate o a
jointly controlled entity, The carrying amount of the investment at the date that the
entity ceases to be a subsidiary is regarded as the cost on initial measurement of
the financial assat.

Nen-Ceontrolling Interests

Non-controlling interest at the end of the reporting period, being the equity in a
subsidiary not attributable directly and indirectly to the equity holders of the Group
and of the Company, are presented in the consclidated statement of financial
position within equity, separately from eguty attributable to the owners of the
Group and of the Company. Non-controlling interests in the results of tha Group
i3 presented In the consclidated statement of profit or loss and other
camprehensive income as an allocation of the profit or loss and the
comprehensive income for the year between non-controlling interests and owners
of the Group and of the Company.

Losses applicable to the non-ceontrolling interests ih a subsidiary are allocated to
the nen-controliing interests even if doing so causes the non-controlling interests
to have a deficit balance.

Transactions Eliminats on Consolidation

Intra-group balances and transactions, including income, expenses and dividends,
are eliminated in full in preparing the consolidated financial statements.

Unrealised profits and losses arising from transactions with equity-accounted
associates and jointly controlled entities are eliminated against the investment to
the extent of the Group’s interest in the investees Unrealised losses are
eliminated only to the extent that there is evidence of an impairment of the asset
transferred,

i
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(b) Goodwill

(c)

Goodwill is measured at cost less accumulated amortisation and accumulated
impairment losses, if any. Amortisation is recognised in profit or loss on a straight-line
method over a period of 10 years.

Under the purchase method, any excess of the cost of business combination over the
Group's interest in the net fair value of the acquiree's identifiable assets, liabilities and
contingent liabilities recognised, is recorded as goodwill.

Where the latter amount exceeds the former, after reassessment, the excess
represents a bargain purchase gain (negative goodwill) and is recognised in profit or
toss immediately.

Goodwill arises on the acquisition of equity-accounted associates is recorded as part of
the carrying amount at the date of acquisition. The Group adjusts its share of the post
acquisition profits or losses of associates to account for the amortisation of the goodwill.

Functional And F n Currencies
(i}  Functional and Presentation Currancy

The indnvidual financial statements of each entity in the Group are presented in the
currency of the primary economic environment in which the entity operates, which is
the functional currency.

The consolidated financial statements are presented in Ringgit Malaysia ("RM"),
which is the Company's functional and presentation cumrency.

(i}  Foreign Currency Transactions and Balances

Transactions in forelgn currencies are converted into the respective functional
currencies on nitial recognition using exchange rates at the transaction dates. At the
end of the reporting period, foreign currency monetary assets and liabilities are
retranslated at the exchange rates of that date. Mon-monetary assets and Rabilities
denominated in foreign currencies are not relranslated at the end of the reporting
date.

All foreign currency exchange differences arising from the settliement of monetary
itemns or on the retranslation of monstary items are recognised in profit or loss in the
period in which they arse.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

{c} Functional And Foreign Currencies (Cont'd)

(i)

Foreign Operations

Assets and liabilities of foreign operations (including any goodwill and fair value
adjustments arising on acquisiion) are fransiated fo the Group's presentation
currency at the exchange rates at the end of the reporting pericd, Income, expenses
and other comprehensive income of foreign operations are transiated at exchange
rates =t the dates of the transactions. All exchange differences arising from
transiation are taken directly to other comprahensive income and accumulated in
equity; attributed to the owners of the Company and non-confroliing interests, as
appropriate.

Cin the disposal of a foreign operation, all of the exchange differences accumulated
in ecuity in respect of that foreign operation are not reclassified to profit or loss. In
relation to partial dispesal of a subsidiary that does not result in the Group losing
control over the subsidiary, the proportionate share of accumulated exchange
differences are reattributed to non-controlling interests

In the consclidated financial statements, when the setflement of an infragroup loan
18 neither planned nor likely to occur in the foreseeable future, the exchange
differences arising from translating such monetary item are considerad to form part
of a net investment in the foreign operation and are recognised in other
somprehensive income. The cumulated foreign cumency differences are not
reclassified to profit of loss on the disposal of the net investment

(d) Financial Ingtruments

()

Initial Recognition and Measurement

A financial asset or financial lizbility s recognised in the statements of financial
position when the Group has become a party to the contractual provision of the
imztrument.

A financial instrument is recognised initially at the transaction price (inciuding
fransaction costs except in the initial measurement of a financial asset or financial
liability that is measured at fair value through profit or loss) unless the
arrangement constitutes, in effect, a financing transaction. If the arrangement
constitutes a financing transaction, the financial asset or financial liability is
measured at the presant value of the future payments discounted at a market rate
of interest for similar dabt instrument



Regisiration No.: 200801006285 (B07569-H)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

{d) Financial Instruments (Cont'd)

i)

Subsequent Measurement

Debt instruments that mest the following conditions are measured at amortised
cost using the effective intarest method:

(@}  Returns to the holder are determinable, eg. a fixed amount andfor
varable rate of return benchmark against a quoted or observable interast
rate;

(b) There is no contractual provision that could result in the holder losing the
principal amount or any interest attributable to the current or prior periods;
and

{c) Prepayment option, if any, is not contingent on future events.

Debt instruments that are classified as current assets or current liabilities are
measured at the undiscounted amount to the cash or other consideration
expected to be paid or received unless the arrangement constitutes, in effect, a
financing transaction

Investments in non-putiable ordinary shares, and investments in non-convertible
and non-puttable preference shares are measured at cost less impairment,
unless the shares are publicly fraded or their fair value can otherwise be
measurad reliably, in which case the investments are measurad at fair value with
changes in fair value recognised in profit or loss.

All other financial assetz or financial liabilities not measured at amortised cost or
cost less impairment are measured at fair value recognised in profit or loss.

All financial assets (except for financial assets measured at fair value through
profit or loss) are assessed at each reporting date whether there is any objective
evidence of impairment. An impairment loes is measured as follows:

. For an instrument measured at amortised cost, the impairment loss is the
difference betwaen the assel's carrying amount and the present value of
estmated cash flows discounted at the asset’s orginal effective interest
rate,

. For an instrument measured at cost less impairment, the Impairment loss
i5 the difference between the asset's carrying amount and the best
estimate of the amount that would be received for the asset if it were to be
sold at the reporting date,
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(d} Financial Instruments {Cont'd)

(i} DCerecognition

A financial asset or part of it is derecognissd when, and only when, the
contraciual rights to the cash flows from the financlal asset expire or are settled,
or control of the asset is not retained or substantially all of the risks and rewards
of ownership of the financial asset are transferred to another party. On
derecognition of a financial assat, the difference between the carrying amount of
the financial assat derecognised and the consideration recsived (including any
newly created rights and obligations) is recognised in profit or loss.

A financial liability or part of it is derecognised when, and only when, the
obligation specified in the confract is discharged, cancelled or expires. On
deracognition of a financial liability, the diffarence between the carrying amount of
the financial liability extinguished or transferred to ancther party and the
consideration paid (including any nen-cash assets transferred or liabilties
assumed) is recognised in profit or loss,

{2} Investment ln Subsidiary

(f}

investments in subsidiary s measured in the statement of financial position of the
Company at cost less any impairment losses. The cost of the investment includes
ransaction costs.

Egquipment
{it Recognition and Measureament

lterms of equipment is measured at cost less any accumulated depreciation and
any accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the
assets and any other costs directly attributable to bringing the asset to working
condition for its intended use, and the costs of dismantling and removing the items
and restoring the site on which they are located. The cost of self-constructed
assets also includes the cost of materials and direct labour. Cost aiso may include
transfers from equity of any gain or loss on qualifying hedges of foreign currency
purchases of equiprment.

Purchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment.

When significant parts of an item of equipment have different useful lives, they are
accounted for as separate items (major compeonents) of equipment

The gain or loss on disposal of an item of equipment is determined by comparing
the proceeds from disposal with the carrying amount of equipment and is
recegnised net within “other income” or “other expenses” respectively in profit or
loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(f) Eguipment (Cont'd)

(i)

(il

Subsequent Costs

The cost of replacing a component of an item of equipment iz recognised in the
carrying amount of the item if it is probable that the future economic benefits
embodied within the compenent will flow to the Group or the Company, and its cost
can be measured reliably, The carrying amount of the replaced component is
deracogrised to profit or loss. The costs of the day-to-day servicing equipment are
recognised in profit or loss as incurred,

Depreciation

Depreciation is based on the cost of an asset less its residual value, Significant
components of individual assets are assessed, and f a component has a useful lifa
that iz different from the remainder of that asset, then that component is
depreciated separately,

Depreciation is recognized in profit or loss on a straight-ine basis over the
estimated useful lives of each component of an dem of equipment from the date
that they are available for use. Freehold land is not depreciated.

The principal annuai rates used for the current and comparative periods are as
follows:

Computer 20%

Machinery 10% to 20%

Motor vehicle 20%

Office equipment 10%
(g) Impaimment

()

Impairment of Financisl Assets

All financial assets (except for financial assets measured at fair value through profit
or loss) are assessed for impairment at each reporling date when thers is an
abjective evidence of impairment.

For a financial asset measured at amortised cost, the Impairment loss s the
difference betwean the financial assal's carrying amount and the present valus of
estimated cash flows discounted at the financial asset's onginal effective rate.

For a financial asset measured at cost less impairment, the impairment loss is the
differance batween the financial assel's carrying amount and the best estimate of
the amount that would be received for the financial assst if it were to be sold at the
reporting date.

All impairment losses are recognised in profit or loss immediately.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D})

@) Impairment {Cont'd)

¥

(i

Impairment of Financial Assets (Cont'd)

If, in a subsequent period, the amount of an impairment loss decreases and the
decrease can be related objectivaly to an event occurring after the impairment loss
was recognisad, the previous recognised impairment loss is reversed to the extent
that the carrying amount of the financial assets does not exceed its amortised cost
at the reversal date. The amount of impairment reversal is recognised in profit or
loss.

Impairment of Non-Financial Assets

The carrying amounts of non-financial assats, other than those to which Secfion 27 -
Impaiment of Azsefs does not apply, are reviewed at the end of each reporting period
for impairment when therna is an indication that the assets might be impaired.

Impairment is measured by comparing the carrying values of the assets with their
recoverable amounts. When the carrying amount of an asset exceeds its recoverabla
amount, the assat is wntten down to its recoverable amount and an impairment loss
ghall ba recognised, The recoverable amount of an asset is the higher of the asset's
fair value less costs to sell and its value in use, which is measured by reference fo
discountad future cash flows using a pre-tax discount rate that refiects cument market
assessments of the ime value of money and the risks specfic to the asset. Where it i=
not possible to estimate the recoverable amount of an individual asset, the Group
determnines the recoverable amount of the cash-generating unit to which the asset
belongs. Goodwill acquired in a business combination s, from the acguisition date,
allocated to each of the cash-generating unitz of the Group that is expectad to benafit
from the synerdies of the combination, irrespective of whether other assets or
labiliies of the acquires are assigned fa those units.

An impairment loss is recognised in profit or loss. Any impairment loss recognised in
respect of & cash-generating unit is allocated first to reduce the carrying amount of
any goodwill allocated to the cash-generating unit and then to reduce the carrying
amounts of the other assets in the cash-generaling unit on a pro rata basis.

In respect to non-financial assets other than goodwill, when there is a change in the
estimates used to determine the recoverable amount, a subsequent increass in the
recoverable amount of an azset is treated as a reversal of the previous impairment
loss and is recognised to tha extent of the carrying amount of the asset that would
have been determined (net of amortisation and depreciation) had no impaiment loss
baen recognised. The reversal is recognised in profit or loss immediatedy.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

{h) Inventories

{0

Inventories are valued at the lower of cost and nel realisable value after adequate
allewance has been made for all damaged, obsolete and slow-moving items. The cost
comprises the original of purchases plus the cost of bringing these inventaries to their
intended location and condition.

The cost of inventories is calculated using the first-in, first-out methad, and Includes
expenditure incurred in acquiring the inventories and cother costs incurred in bringing
them to their existing location and condition.

Net realisable value represents the estimated selling price less all estimated costs to
compietion and costs 1o be incurred in marketing, selling and distribution,

Equity Instrument

Instruments classified as equity are measured at cost on initial recognition and are nof
remeasured subsequenthy.

(i)  Issus Expenses

Costs directly attributable to the issuance of instruments classified as equity are
recognised as a deduction from equity, net of any related income tax benefits;

(i}  Ordinary Sharss

Ordinary shares are classified as equity.
Leased assets

(i) Finance Lease

A lease is recognised as a finance leasa if it transfers substantially to the Group all
the risks and rewards incidental to ownership. Upen initial recognition, the leased
asset is measured at an amount agual to the lower of its fair value and the present
value of the minimum lease payments, Subsequent to initial recognition, the asset
accounted for in accordance with the accounting policy applicable to that asset.
The corresponding liability is included in the statement of financial position as hire
purchase payables

Minimum kease payments made under finance leases are apportioned between the
finance costs and the reduction of the outstanding liability. The finance costs, which
represant the difference betwaean the total leasing commitments and the fair value
of the assets acquired. are recognised in the profit or loss and allocated over the
lease term so as to produce a constant pericdic rate of interest on the remaining
balance of the liability for each accounting period.
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3

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(i} Leased assets (Cont'd)

(k)

(il Operating Lease

Al leases that do not fransfer substantially to the Group all the rizgks and rewards
incidental to ownership are classified as operating leases and, the leased assets
are not recognised on the statement of financial position of the Group.

Paymenis made under operating leases are recognised as an expanse in the profit
ar loss on a straight-line method over the term of the lease,

Employee Benefits

(i)

(i)

Short-Tearm benefits

Wages, salaries, paid annual leave and bonuses are measured on an undiscounted
basis and are recognised in profit or loss in the period in which the associated
senvices are rendered by employeess of the Group.

Defined Contripution Plans

The Group's contributions to defined contribution plans are recognised in profit or
loss in the period to which they relate. Once the contributions have been paid, the
Group has no further liability in respect of the defined contribution plans

Eevenue and Cther Income

Revenue is measured at the fairvalue of the consideration received or receivable naet
of returns, goods and services tax, cash and trade discounts,

(i)

(i)

Sale of Goods

Revenue from sale of goods is recognised when significant risks and rewards of
ownership of the goods have been transferred to the buyer and where the Group
does net have continuing managerial imvolvament and affective confrol over the
goods soid.

Covernment Grart

Government grants are recognised as income at their fair value when the
proceeds are receivable and all attached conditions are met.

Grant received when the Group has yet to comply with all attached conditions are
recognized az a deferred income and recognised as jncome when all
performance conditions are met.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

{m} Income Tax Expense

income tax expense comprises current and deferred tax. Current tax and deferred tax
are recognised in proft or loss except fo the extent that it relates to a business
combination or tems recognised directly in equity or other comprahensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for
the year, using tax rates enacted or substantively enacted by the end of the reporting
period, and any adjustment to tax payabie in respect of previous financial years,

Deferred tax is recognised using the liability methed, providing for temporary
differences between the carrying amounts of assets and liabilities in the statements of
financial position and their tax bases. Deferred tax is not recognised for the following
temporary differences: the initial recognition of gocdwill, the inftial recognition of assets
and liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss. Deferred tax is measured at the tax rates that ars
axpected to be applied to the temporary differences when they reverse, based on the
laws that have been enacted or substantively enacted by the end of the reporting
period.

Deferred tax assets and labilities are offset if there is a legally enforceable right to
offset current tax liabilities and assets, and they relate to income taxes levied by the
same lax authonty on the same taxable enfity, or on different tax entities, but they
intend to seftle current tax assets and liabilities on a net basis or their tax assets and
Habilitizs will be realized simultanecusly.

A deferred tax assel is recognised to the extent that it is probable that future taxable
profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed al the end of each reperting period and are reduced to the
extent that i is no longer probable that the related tax benefit will be realised.
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4. INVESTMENT IN A SUBSIDIARY

The Company
2021 2020
RM R

Unguoted shares, at cost

At 1 April a

Additions during the financial year 842,915 -

At 31 March 842,915 -
The details of the subsidiary are as follows:-

Country of  Effective ewnership _

MName of subsidiary incorporation interest Principal activity

o 2021 2020
Y % _
20 Microns Vistrnam Vietnam 789.30% . Producing super fing
Limiteg" stone powder
products and
exporting goods
* This subskhary was awdited by oiher fmof chanered accountants.
S EQUIPMENT
Office
Computer  Machineries Motor vehicle aqugmam Tolal

The Group Rad R Rkl I Ri
Cost
At 1 April 2020 2,823 - 64,331 3,880 71,034
Acquisition of 8 subsidiary - 556,73 - - 556,734
Additicns - 28259 - - 29,258
Transter - 406 167 - - 408 187
Foreign exchange differances - (26,168} . - (26, 168)
Af 31 March 2021 £ 823 965,992 B4, 331 o880 1037026
Accumulfated dapraciafion
At 1 April 2020 1,968 - 57,986 2.860 62814
Acquisition of a subsidiary - = : 5 _
Charge for the year 285 105,447 B, 544 191 112 267
At 31 March 2021 2,253 105,447 64,330 3,051 175,081
g # :
At 31 March 2021 870 860,545 1 820 851,945
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5. EQUIPMENT (CONT'D)

Mator Cifice

Computer  wehicle  eguipment Tatal
The Cempany "M R R RM
Cost
AL T April 2018 2,823 B4, 331 3,565 0,709
Additions - - 328 325
AL 31 March 20200 31 March 2021 2,823 B4, 331 3,380 71,034
Accumutafed deprecialion
AL T Apri 2019 1,683 45120 2570 48 473
Charge far the year 285 12,866 180 13,341
At 31 March 2020 1,968 57,906 2,860 62,814
Chargs for the year 285 £ 344 19 6.820
Af 31 March 2021 2253 64.330 3,051 65,634
Carmying amotint
At 31 March 2020 855 5,345 1,020 8220
At 31 March 2021 570 1 828 1,400

Included in the equipment of the Company at the end of the previous reporting pericd was
maotor vehicle with carrying amount RME, 345, which was acquired under hire purchase term.
Thiz leased asset has been pledged as security for the related finance jease liakility of the
Company as disclosed in Note 13 to the financial statements.

6. INVENTORIES
The Group
2021
FEM

Raw materials a5 1497
Finished goods 18E, 080

223,277

Recognised in profit or loss:-
Inventories recognised as cost of sales 668,089
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7. TRADE RECEIVAELES

The Group The Company
2021 2021 2020
RM RM =1r)
Trade receivables 318,073 196 766 400,103
Allowance for impairment loss
on receivables {169,061 (169,061 (168 061)
149,012 27,705 231,042

The Group's nommal trade credit terms range from 30 to 80 (2020: 30 to 90) days. Other

credit terms are assessed and approved on & case by case basis
The currency exposure profile of trade receivables are as follows:
The Group The Company
2021 2021 2020
EM RmM RM
Ringait Malaysia 4,687 4,697 8,680
S Doliar 144 315 23,008 222,352
149,012 27,705 231,042
8. OTHER RECEIVAELES, DEPOSITS AND PREPAYMENTS
The Group The Company
2021 2021 2020
RM RM RM
Other receivables 219,282 3,920 10,051
Deposits 34,285 3,850 304 438
Frepayments 105,839 = :
350,406 T.770 314,489
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8. CASHAND BEANK BALANCES

The currency exposure profile of cash and cash balances are as follows:

The Group The Company
2021 2021 2020
RM RM RM
Ringgit Malaysia 8,605 9 609 48 8925
Us Dwollar 866,601 847,086 1,144 580
\fiet Nam Dong 39,717 - .
915,927 856 675 1,183,485
10. SHARE CAPITAL
The GroupiThe Company
2021 2020 2021 2020
ISSUED AND FULLY Number of shares R R
PAID-UP:
Ordinary shares 504,014 504,014 504 014 o04,014

The holders of ordinary shares are entitied to receive dividends as and when declared
by the Cempany, and are entitled to cne vote per ordinary share at meetings of the
Company. The ordinary shares have no par value,

11. TRADE PAYABLES
The Group’s normal trade credit terms range from 30 to S0 (2020: 30 to 80) days.

Included in trade payables of the Group iz an amount of RM84,340 owing to a related
company,

The currency exposure profile of irade payables are as follows:

The Group The Company
2021 2021 2020
M R FiM
Ringgit Malaysia 41,366 41 366 143,578
UsS Dollar 84,340 - 8,105
Viet Nam Dong 177,047 - -
302,753 41 366 151,681
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12. OTHER PAYABLES AND ACCRUALS

The Group The Company

2021 2021 2020

RM RM FM
Other payables
- related company 553,328 - -
- third parties 2,780 70 3,905
Accruals 56,107 34,845 34 2458

812,215 34 918 38150

The amount owing to related company represents unsecured interest-free  advances
granted to the Group. The amount are repayable on demand and are to be setted in cash

The currency exposure profile of other payables are as follows:

The Group The Company
2021 2021 2020
EM RM RM
Ringgit Malaysia 70 70 3,905
US Dollar 553,328 - -
Viet Nam Dong 2,710 - -
556,108 70 3,905
13. HIRE PURCHASE PAYABLE
The Company
2021 2020
M R
Minimum hire purchase payments
- not later than 1 year . 5,889
- 5,890
Less: Future finance charges - (92)
Present value of hire purchase payable - 5,807
Analysed by:-
Caurrent liabilities - 5,807

34




Registration No.: 200801006285 (B07569-H)
14. REVENUE

Revenue represents the invoiced value of

where applicable.

15. {LOSS)PROFIT BEFORE TAXATION

{Loss)/Profit before laxation is

amved after charging'
{erediting):
Auditors’ remuneration
= current year
- cvarprovision in
prior year

Dapreciation of equipment

Directors’ remuneration

Interest expenses

Loss/(gainjon foreign
exchanges

- realised

- unrealised

Rental of factory

Rental of guest house

Rental of office

Interest income

MNegative goodwill

Wages subsidy

16. INCOME TAX EXPENSE

Income tax;

- Malaysian tax

- foreign tax

- (over)undenprovision in
previous financial year

goods scld net of discounts and retums;

The Group The Company
2021 2021 2020
RM RM RM
8718 8,500 8,500
(S00) (500} y
112,267 5,820 13,341
175,005 175,005 226,470
1,565 a7 858
21442 21,442 59,338
51,144 46 558 (162,308}
102,978 - -
21,839 9,000 8,000
7,200 7,200 7,200
(4.905) (2565) (19,745)
(111,212) - -
{5400} (5,400) -
The Group The Company
2021 2021 2020
REM RM RM
2,300 2,300 65,000
{6,134} - -
(7B2) (T82) 618
(4, 588) 1,538 865,618

The corporate tax rate on the first RMB00 000 of chargeable income is 17%. The tax rate

appficable to the balance of the chargeable income is 24%

15
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16. INCOME TAX EXPENSE (CONT'D)

A reconciliation of income tax expense applicatde to (loss)profit before taxation &t the
statutory income fax rate 1o income tax expense at the effective incarme tax rate is as
follows:

The Group The Company
2020 2021 2020
EM RM RM
({Loss)/Profit before taxation (79,094) {38, 340) 532 198
Tax at Malaysian tax rate
of 24% {19,199) {9,442) 127727
Tax effects of:
Non-deductible expenses 34.210 3,886 1,980
Nen-taxable gain {27 987) {1,296) -
Deferred tax assets not
recognised during the
financial year 10,067 10,0687 -
Utitised of deferred tax
previously not recognised - - (38.038)
Differential in tax rates (925) (825) (26,679)
(OveryUnderprovision in
previous financial year (T62) (T62) 618
Tax expense for the year (4,5086) 1,638 65,618

Unrecognised deferred tax {assets)/liabilities

Deferred fax (asseis)liabilities have not been recognised in respect of the following

items:
The Group The Company
2021 2021 2020
RM EM R
Accelerated capital allowance {&,000) (5, 000} (11,000)
Others (47,000) {47 ,000) -
(53,000 (53,000) (11,000

Deferred tax assets have not been recognised in respect of these flems bacause it is
uncertain that fulure taxable profits will be available against which the Company can
utilise the bensfits there from.
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17. DIVIDEND PAID

The Company

2021 2020
RM RM
First interim dividend of RM2.10 per ordinary share
in previous financial year - 1,058 429

18. RELATED PARTY DISCLOSURES

Other than those disclosed elsewhere in the financial statements, the Group and of tha
Company also carried out the following transactions with related parties during the
financial year:-

The Group The Company
2021 2021 2020
RM RM FM

Transaction with refaled

Company
Purchase of goods 83,580 - -
Key management

personnef

Directors' remuneration
- director of the Cempany 175,005 175,005 226470

e |

LN
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1%2. ACQUISITION OF A SUBSIDIARY

On 1 July 2020, the Company acquired 78.30% equity interest in 20 Microns Vietnam
Limited. for a purchase price of RM&42 915, satisfied in cash.

The following summarises the major classes of consideration transferred, and the
recognised amounts of assets acguired and liabilities assumed at the date of

acquisition:-
The Group
2021
M

Equipment (Nofe 5) 556,734
Investment 406,168
Trade raceivables 329,828
Other receivablies, deposits and prepayments 365,274
Cash and bank balances 688,970
Trade payables (589.322)
Other payables and accrusls (B0S5,401)
Finance lease i1341}
MNet identifiable assets acquirad 950 980
Add: Mon-controlling interest, measured at the

proportionate share of the fair value of the net

identifiable assets {186,853)
Add: Negative goodwill on acquisition {111.212)
Total purchase consideration, to be settled by cash 542,915
Less: Cash and bank balances of subsidiary

acquired tﬁBE._Q_?'ﬂ}_
Net cash inflow from the acquisition of a subsidiary (48,055}

There were no acquisitions of new subsidiaries in the last financial year.

a8



20. FINANCIAL INSTRUMENTS

The Group

2021

Financial assets

Trade receivables

Cither receivables and
deposits

Cash and bank balances

Financial liabilities
Trade payabies
Other payables and accruals

The Company

2021

Financial azsets

Trade receivables

Other recejvables and
deposits

Cash and bank balances

Financial liabilities

Trade payables

Other payables and
accruzis

2020

Financial assets

Trads receivabies

Cther receivables and
depozits

Cash and bank balances

Financial liabilities

Trade payables

Other payables and
accruals

Hire purchase payable

Hegistrabion No.: 200801006285 (807559-H)

Fair value
through Cost
Carrying profitor  Amortised less
amount loss cost impairment
RM RM RM RM
145,012 . 149,012 J
253 567 - 263 567 -
915,927 « 815827
1,318,508 - 1,318,506 -
302,753 - 302,753 -
612,215 - 612,215
914,068 914 968 -
25705 - 27,708
T - T -
__ B56.875 - 856675 0 -
a2 150 - 892,150 =
41,368 E 41,368 ;
34918 - 34,916 = 2
78,282 - 76,282 -
231,042 - 231,042 -
314 488 - 314,489 -
1,193,485 - 1,183 485 -
1,739,018 - T1.738016 -
151 681 181,681 -
38,180 = 38150 -
5,807 = 5,807 -
195 638 - 185,638 =

g
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21. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

i)

Coraonavirus outbreak

The outbreak of COVID-15 in early 2020 has affected the business and economic
envirenments of the Company. Differert measures taken by the governments and
varous private corporations fo prevent the spread of the virus such as travel bans,
closures of non-essential services, social distancing and home gquarantine
requirements may impact consumers’ spending pattern and the Company’s
operations directly or indirectly. Given the widespread nature of the outbreak and
the unpradictability of future development of COVID-19, the Company is unable to
quantify the potential financial impact of the COVID-19 pandemic on the Company's
2021 financial statements reliably at this juncture.

Acquisition of a subsidiary

©On 1 July 2020, the Company had acquired a 79.30% equity inferest in 20 Microns
Vietnam Limited. for 2 consideration of RMB42 915.

22. AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

Thess financial statements were: authorised for issue on 4 May 2021 by the Board of
Directars.
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20 MICRONS SDN. BHD.
iIncorporated in Malayaia)

DETAILED STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2021

2021 2020
R Rid
REVEMNLIE 1,403,338 3041 824
COST OF SALES
Expart charges 20,004 42,189
Freight charges 258,318 1,052 373
Furchazes 514,833 1,160,414
TOTAL COST OF SALES 1,083,155 2,263,976
GROSE PROFIT 310,183 7848
Add: OTHER INCOME
Bank interest regeived 355 18,745
GFain on fareign exchange
- Realized - 33
- Unraalizad - 162 542
Remission Of Cr. B, 180 4,581
Wages subsicy &.400 E
sa15 188,901
Less: ADMINISTRATIVE EXPENSES
Accaunting fes 1,080 -
Audit fae
- Currant yesr 8.500 8,500
- CWErprovision in prior year {500 -
Attestation T0 i
Bank charges 10,318 27,394
Conveyance eXpenses 233 1,164
Chrectors' amoluments 175,005 226 470
Depreciation of eguipment 6,820 13,341
Electrictty and water charges 2,3s8 1,803
EPF contribution 3,565 3,380
EIS contribution 54 53
Insurance and road tax 1,431 288
Licensea fee 3,300 .
Loas on foreigh exchange
- Realised 21 442 58 372
= Unraalised 45 558 234

Balance camied forward 280 223 42 172




Registration No.: 200801006285 (807569-H)

20 MICRONS SDN. BHD.

{Incorporated in Malaysia)

Managemant acecounts for referance only

DETAILED STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2021

Balance brought farward

Mizcelianeous fea

Petrod and diesal

Pastage, printing and stalicnery
Protessional fee

Rental of guest hauze

Rental of office

sacso contribution

Staff salenes, allowsnces and bonuses
Staff incenbves

Staff weliare

S8T charges expenses
Telephone and intérnet charges
Travelling and accomadation
Upkeep of motor vehicles
Upkesep of office. eguipment
Visa application fes - Renewsl

TOTAL ADMIMISTRATIVE EXPEMNSES
(LOSSNWPROFIT FROM OPERATIONS

Less; FINANCE COST
Hire purchases interesi

(LOSSKHPROFIT BEFORE TAXATION

2024 2020
R RM

280,222 242 172
57 973
3671 4,978
5 @79 8,123
3,486 3,502
2.000 2,000
7,200 7,200
476 450
27 453 33,124
= 920

4,262 :

502 .
5,093 5 439
1,165 4418
3,485 4.980
2014 3,428

1,579 5
A58 341 431,998
(30243} 532854
a7 BEE

138.340) 532,106




